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INDPENDENT A RS'REPORT

Report on the Audit of the IND AS Financial Statements

Opinion
We have audited the accompanying Ind AS financial statements of Deccan Exploration Services
Private Limited ("the Compdty"), which comprise the Balance Sheet as at 31 March 2026, and the
Statement of Profit and Loss (including other comprehensive income), the statement of Cash
Flows and the statement of changes in equity for the year then ended, and notes to the financial
statement including a summary of significant accounting policies and other explanatory
information (herein after referred to as "Ind AS financial statements")

In our opinion and to the best of our inforrnation and according to the explanations given to us, the
aforesaid Standalone financial statements give the information required by the Companies Act,2013
(the "Act") in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards prescribed under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended, ("Ind AS") and other accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31,2026, its profit and
total comprehensive income (including other comprehensive income), the changes in equity and its
cash flows for the year ended on that date.

2. Basis for Opinion
We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are
further described in the Auditor's Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the code of Ethics
issued by the Institute of Chartered Accountants of India together with the ethical requirements
that are relevant to our audit of the financial statements under the provisions of the Companies
Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

3. Material Uncertainty Related to Going Concern
We draw attention to Note 30 in the financial statements with regard to the impact of Mining
Lease Related matters, which are self-explarratory. Our opinion is not moilified in respect of this
matter.

4. Key Audit Matters
Key audit matters are those
in our audit of the financial

matters that, in our professional judgment, were of most
statements of the current period. These matters were

context of our audit of the Standalone Financial Statements as a whole, and in
thereon, we do not provide a separate opinion on these matters.

To,
The Members of Deccan Exploration Services Private Limited
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5 Other Information
The Company,s Management and Board of Directors are responsible for the other information. The

other information comprises the information included in the Company's annual report but does not

include the financial statements and our Auditors' Reporl thereon.

Our opinion on the financial statements does not cover the other information and we do not express

any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other

information and, in doing so, consider whether the other information is materially inconsistent with

the financial statements or our knowledge obtained in the audit or otherwise appears to be materially

misstated. Based on the work we have performed, if we conclude that there is a material misstatement

of this other information, then we are required to reporl that fact and communicate the matter to those

charged with governance and take necessary actions, as applicable under the relevant laws and

regulations. We have nothing to report in this regard.

6. Responsibilities of Management and Those Charged with Governance for the Standalone Ind
AS Financial Statements
The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the

Companies Act, 2013 ("the Act") with respect to the preparation of these Ind AS financial
statements, that give a true and fair view of the financial position, financial perfbrmance including
other comprehensive income, cash flows and changes in equity of the Company in accordance

with the accounting principles generally accepted in India, including the Indian Accounting
Standards (Ind As)specified under Section 133 of the Act, read with relevant rules issued thereunder.

This responsibility also includes maintenance of adequate accounting records in accordance with the

provisions of the Act; for safeguarding the assets of the Company; for preventing and detecting frauds

and other irregularities; selection and application of appropriate implementation and maintenance of
accounting policies; making judgments and estimates that are reasonable and prudent; and design,

implementation and maintenance of adequate internal financial controls, that were operating

effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Ind AS financial statements that give a true and fair view and

are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company's financial reporting
process.

7 . Auditors' Responsibility for the Audit of the Ind AS Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial
are free from material misstatement, whether due to fraud or error, and to issue
includes our opinion. Reasonable assurance is a high level of assurance, but is

that
an
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audit conducted in accordance with SAs will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

Identiff and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control.
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complied with relevant
other

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3Xi) of the Act, we
are also responsible for expressing our opinion on whether the Company has adequate internal
financial controls with reference to financial statements in place and the operating
effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company's ability to
continue as a going concem. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor's report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modi$, our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the hnancial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with goveffilance regarding, among other matters, the planned scope
and timing of the audit and signifibant audit findings, including any significant deficiencies in intemal
control that we identifu during our audit.

a

a

We also provide those charged with govemance with a statement that we have
ethical requirements regarding independence, and to communicate with them all

-)



K. Y. NINGOJI RAO
C. VENKATESULU
VISHAL S. RAO

Rao & Venkatesuhx
Chartered Accountants

# 200,3rd 'D' Cross,
2nd Block,3rd Stage,
tsasaveshwara Nagar,
Bengaluru - 560 079.

Ph :23225376,40927642
Mob : 77605308{8 / 8217081409

9480703323
E-mail : raokyn@live.com

of the
us, no
197 of

matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditors' report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

8. Report on Other Legal and Regulatory Requirements
A. As required by the Companies (Auditor's Report) Order, 2020(the "Order") issued by the Central

Govemment in terms of Section 143(11)of the Act, we give in Annexure $BD a statement on the
matters specified in paragraphs 3 and 4 of the Order.

B. As required by Sectionl43(3) of the Act, we report that:
a. We have sought and obtained all the information and explanations which to the best of our

knowledge and belief were necessary for the purpose of our audit;

b. In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

The IND AS Balance sheet, the statement of profit and loss including other
comprehensive income, the statement of cash flow and the statement of changes in equity
dealt with by this report are in agreement with the books of account.

In our opinion, the aforesaid Ind AS financial statements comply with the Indian
Accounting Standards (Ind AS) specified under Section 133 of the Act, read with relevant
rule issued thereunder.

On the basis of the written representations received from the directors as on 31 March,
2026 and taken on record by the Board of Directors, none of the directors is disqualified
as on 31 March 2026 from being appointed as a director in terms of Section 164O) of the
Act;

f.

c

d.

We have also audited the internal financial controls over financial reporting (IFCoFR) of
the Company as of 31't March 2026 in conjunction with our audit of the Ind AS financial
statements of the Company for the year ended on that date and our report dated 24tt April,
2026 as per Annexure e,A', expressed.

C. With respect to the matter to be included in the Auditors, Report
Act: In our opinion and according to the information and
remuneration is paid by the company to its directors during the
the Act.
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l.

ii.

iii.

iv.

D. With respect to the other matters to be included in the Auditors' Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

The Company does not have any pending litigations which may impact its Ind AS financial
statements;
The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.
The company does not have any amounts that pending to be transferred to the Investor
Education and Protection Fund.

(a) The Management has represented that, to the best of its knowledge and belief, no funds
(which are material either individually or in the aggregate) have been advanced or loaned or
invested (either from borrowed funds or share premium or any other sources or kind of funds)
by the Company to or in any other person or entity, including foreign entity
("Intermediaries"), with the understanding, whether recorded in writing or otherwis., thut ttt"
Intermediary shall, whether, directly or indirectly lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Company ("Ultimate
Beneficiaries") or provide any guarantee, security or the like on behali of the Ultimate
Beneficiaries;

(b) The Management has represented,that, to the best of its knowledge and belief, no funds
(which are material either individually or in the aggregate) have been received by the
Company from any person or entity, including foreign entity ("Funding Parties"), with the
understanding, whether recorded in writing or otherwise, that the Company shali, whether,
directly or indirectly, lend or invest in other persons or entities identified in any -u.rrr"i
whatsoever by or on behalf of the Funding Party ("Ultimate Beneficiaries") or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries;

(c)Based on the audit procedures that have been considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to U"ti.r. that the
representations under sub-clause (i) and (ii) of Rule 11 (e), as provided under (a) and (b)
above, contain any material misstatement.

p/
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v Based on our examination of the books of account and other relevant records of the Company,
and according to the information and explanations given to us, we report that the Company has
used accounting software for maintaining its books of account which has a feature of
recording audit trail (edit log) facility. Further, in accordance with the requirements of the
proviso to Rule 3(1) of the Companies (Accounts) Rules, 2074, applicable with effect from
April 1, 2023, the audit trail feature has been operated throughout the financial year ended
March 31, 2026, for all transactions recorded in the software, and the audit trail has not been
tampered with and the audit trail has been preserved by the Company as per the statutory
requirements for record retention.

Place: Bengaluru
Date:241h April,2026

For l;'.,;i i:. j'r;:'i f{rqTfl $U Lt,
Char nts

. RAO

Partner
Membership No. :255852

FR No. 003108S

UDIN: 26255852PTUFDX5857
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Annexure $A)' to the IND AS Independent Auditor's Report

1. Independent Auditor's report on the Internal Financial Controls with reference to financial
statements and its operative effectiveness under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act,2013 (6'the Act")

In conjunction with our audit of the Ind AS financial statements of Deccan Exploration Services Private
Limited ("the Company':) as of and for the year ended 31't March, 2026, we have audited the internal
financial controls over financial reporting (IFCoFR) of the company of as of that date.

2. Management's Responsibility for Internal Financial Controls
The Company's Board of Directors is responsible for establishing and maintaining intemal financial
controls based on the criteria being specified by management. These responsibilities include the design,
implementation and maintenance of adequate intemal financial controls with reference to financial
statements, that were operating effectively for ensuring the orderly and efficient conduct of the
company's business, including adherence to company's policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the Act.

3. Auditors' Responsibility
Our responsibility is to express an opinion on the Company's IFCoFR based on our audit. We conducted
our audit in accordance with the Standards on Auditing, issued by the Institute of Chartered Accountants
of India (ICAD and deemed to be prescribed under section 143(10) of the Act, to the extent applicable to
an audit of IFCoFR, and the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting (the "Guidance Note") issued by the ICAI. Those Standards and the Guidance Note require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable assgrance about
whether adequate IFCoFR were established and maintained and if such controls operated effectively i1 all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the IFCoFR and
their operating effectiveness. Our audit of IFCoFR included obtaining un ,.rd"rrianding of IFCoFR,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedur-s selecteJ depend on the
auditor's judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company's IFCoFR.

4. Meaning of Internal Financial Controls over Financial Reporting
A company's IFCoFR is a process designed to provide reasonable assurance regarding the reliability of
financial reporting and the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles including the Accounting Standards. A company's IFCoFR
includes those policies and procedures that (1) pertain to the maintenance of reasonable

company;
detail, accurately and fairly reflect the transactions and dispositions of

1n
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(2)provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles including Accounting
Standards, and that receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3) provide reasonable assurance

regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

5. Inherent Limitations of Internal Financial Controls over Financial Reporting
Because of the inherent limitations of IFCoFR, including the possibility of collusion or improper
management override of controls, material misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the IFCoFR to future periods are subject to the risk that
IFCoFR may become inadequate because of changes in conditions, or that the degree of compliance with
the policies or procedures may deteriorate.

6. Opinion
In our opinion, the Company has, in all material respects, adequate internal financial controls over
financial reporting and such internal financial controls over financial reporting were operating effectively
as at 3l't March, 2026, based on the intemal financial controls over financial reporting criteria established
by the Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

Place: Bengaluru
Date:24th April,2026

Fon &A& & i/ENKATESULt,

untants

Partner
Membership No. :255852

FR No. 003108S

UDIN: 26255852PTUFDX5857

8



Rao & Venkatesulu
Chartered Accountants

# 200,3rd 'D' Cross,
2nd Block,3rd Stage,
Basaveshwara Nagar,
Bengaluru - 560 079.

Ph z 23225376,40927642
Mob : 7760530818 I 8217081409

9480703323
E-mail : raokyn@live.com

K. Y. NINGOJI RAO
C. VENKATESULU
VISHAL S. RAO

(iD

Annexure 66B" to the IND AS Independent Auditor's Report

With reference to the Annexure B referred to in the Independent Auditors' Report to the members of the

Company on the Ind AS financial statements for the year ended 31 March 2026, we report the following:
Para (3):
(i) In respect of Property, Plant &Equipment:

a) (A)The Company has maintained proper records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment and relevant details of
right-of-use assets.

(B)The Company has maintained proper records showing fulI particulars of intangible
Assets.

b) The Company has a program of physical verification of Property, Plant and Equipment
and right-of-use assets so to cover all the assets once every three years which, in our
opinion, is reasonable having regard to the size of the Company and the nature of its
assets Pursuant to the program, certain Property. Plant and Equipment were due for
verification during the year and were physically verified by the Management during the
year. According to the information and explanations given to us, no material discrepancies
were noticed on such verification.

c) According to the information and details provided the all the immovable properties are
held in the name of the company.

d) The Company has not revalued any of its Property, Plant and Equipment (including right-
of-use assets) and intangible assets during the year.

e) No proceedings have been initiated during the year or are pending against the Company as

at March 31st,2026 for holding any benami property under the Benami Transactions
(Prohibition) Act, 1988 (as amended in 2016) and rules made thereunder.

Based on our scrutiny of the company's books of accounts and other records and according to the
information and explanations given to us, we are of the opinion that the company has neither
purchased/sold goods during the year nor is there any opening stocks, therefore, requirement on
reporting on physical verification of stocks or maintenance of inventory records, in orr opinion,
does not arise.

(iii) In our opinion and accordingly to the information, and explanation given to us, the Company has
not made investments in, provided any guarantee or security or granted any loans or advances in
the nature of loans, secured or unsecured to companies, firms, Limited Liability partnerships or
other parties. Accordingly, tt-re provisions of clause 3(iii) (a) to (f of the Order are not applicable to
the Company.

In our opinion and according to the information and explanations given to us, the Company has not
granted any loans, investments, guarantees and security to the parties covered under section 185 of
the Act. Based on our audit procedures performed for the purpose of true and fair

given by the
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b)

b)

c)

d)

Management, the Company has complied with the provisions of section 186 of the Act in respect

of the loans, investments, guarantees and securities provided by it, to the extent applicable to the

Company

(v) The Company has not accepted any deposit or amounts which are deemed to be deposits as

contemplated r.r/s 73 to 76 of the Companies Act,2013. Hence, reporting under clause 3(v) of the
Order is not applicable.

(vD To the best of our knowledge and according to the information and explanations given to us, the
Central Govemment has not prescribed the maintenance of cost records under section 148(1) of
the Act. in respect of the business activities carried on by the company. Accordingly, the
provisions of the clause 3 (vi) of the Order is not applicable to the Company.

(viD In respect of Statutory Dues:
a) According to information and explanations given to us and on the basis of our

examination of the books of account and records, the Company has been generally regular
in depositing undisputed statutory dues including Goods and Services Tax, Provident
Fund, Employees' State Insurance, Income-Tax, Sales tax, Service Tax, Duty of Customs,
Duty of Excise, Value added Tax, Cess and any other statutory dues with the appropriate
authorities.

According to the information and explanation given to us, there are no dues of Goods and
Services Tax, Provident Fund, Employees' State Insurance, Income-Tax, Sales tax,
Service Tax, Duty of Customs, Duty of Excise, Value added Tax, Cess and any other
statutory dues with the appropriate authorities outstanding on account of any dispute.
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According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not defaulted in the
repayment of loans or borrowings or in the payment of interest thereon to any lender.
According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not been declared a wilful
defaulter by any bank or financial institution or govemment or government authority.
The Company has not taken any term loan during the year and there are no outstanding
term loans at the beginning of the year and hence, reporting under clause 3(ix)(c) of the
Order is not applicable.
According to the information and explanations given to us and on an overall examination
of the balance sheet of the Company, we report that no funds raised on short-term basis
have been used for long-term purposes by the Company.

(viii) There were no transactions relating to previously unrecorded income that have been surrendered

or disclosed as income during the year in the tax assessments under the Income Tax Act, 1961.

(43 of I96t).

(ix) a)

According to the information and explanations given
of the financial statements of the Company, we report

overall examination
has not taken any

10
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b)

(xD a)

b)

f)
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funds from any entity or person on account of or to meet the obligations of its
subsidiaries, as defined in the Act. The Company does not hold any investment in any
associate or joint venture (as defined in the Act) during the year ended 3lst March 2026.
The Company has not raised any loans on the pledge of securities held in its subsidiaries,
joint ventures or associate companies during the year and hence reporting on clause
3(ix)(f) of the Order is not applicable.

According to information and explanations given to us, the company has not raised
moneys during the year by way of initial public offer or further public offer (including
debt instruments). Accordingly, provisions of the clause 3(x)(a) of the Order is not
applicable to the Company.
During the year, the Company has not made any preferential allotment or private
placement of shares or convertible debentures (fully or partly or optionally convertible)
under Section 42 and Section 62 of the Companies Act, 2013 and hence reporting under
clause 3(x)(b) of the Order is not applicable.

During the course of our examination of the books and records of the Company, carried
out in accordance with the generally accepted auditing practices in India, and according to
the information and explanations given to us, we have neither come across any instance of
fraud by the Company or on the Company, noticed or reported during the year, nor have
we been informed of any such case by the Management.
According to the information and explanations given to us, no report under sub-section
(12) of Section 143 of the Act has been filed by the auditors in Form ADT-4 as prescribed
under Rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central
Govemment.
According to information and explanations given to us, the company have not received
any whistle blower complaints during the year (and upto the date of this report), neither
any reported to auditor for consideration.

c)

(xii) The Company is not a Nidhi Company and hence reporting under clause 3 (xii) (a) to (c) of the
Order is not applicable.

(xiii) In our opinion and according to the information and explanations given to us, the Company is in
compliance with Section 177 and i88 of the Companies Act,2013 where applicabie, for all
transactions with the related parties and the details of related party transu.tion, have been
disclosed in the financial statements as required by the applicable accounting standards.

(xw) a) In our opinion the Company has an adequate internal audit system comlnensurate with the
size and the nature of its business.

b) We have considered the intemal audit reports of the Compaly issued till clate for the
period under audit.

Based upon the audit procedures and the information and explanations givenperformed
by the management, the company has not entered into any r.r,ith

3 (xv) of

(xv)

Directors or persons connected with him. Accordingly, the
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the Order is not applicable to the Company

(xvi) a In our opinion, the Company is not required to be registered under section 45-lA of the
Reserve Bank of India Act. 1934.Hence, reporting under clause 3(xvi)(a) and (b) of the
Order is not applicable.

b) The Company is not engaged in any Non-Banking Financial or Housing Finance
activities. Accordingly, the requirement to report on clause 3(xvi)(b) of the Order is not
applicable to the Company.

c) In our opinion, the company is not aCore Investment Company (CIC) (as defined in the
Core Investment Companies (Reserve Bank) Directions 2016) and accordingly reporting
under clause 3(xvi)(c) of the Order is not applicable.

d) In our opinion, there is no core investment company within the Group (as defined in the
Core Investment Companies (Reserve Bank) Directions 2016) and accordingly reporting
under clause 3(xvi)(d) of the Order is not applicable.

(xvii) According to the information and explanations given, we find that the company has incurred cash
losses during the financial year covered by our audit and incurred a cash loss during immediately
preceding financial year. The details of cash loss/profit are as under:

Rs Thousand

(xviii) There has been no resignation of the statutory auditors of the Company during the year

(xix) According to the information and explanations given to us and on the basis of the financial ratios,
ageing and expected dates of realization of financial assets and payment of financial liabilities,
other information accompanying the financial statements and our knowledge of the Board of
Directors and management plans and based on our examination of the evidence supporting the
assumptions, nothing has come to our attention, which causes us to believe that any material
uncertainty exists as on the date of the audit report that the Company is not capable of meeting its
liabilities existing at the date of balance sheet as and when they fall due within a period of one
year from the balance sheet date. We, however, state that this is not an assurance as to the future
viability of the Company. We further state that our is based on the facts up to the date
of the audit report and we neither give any

reporting

due within a period of one year from the
guarantee nor any assurance that all liabilities falling

Company

Particulars 2025-26 2024-25
Total Comprehensivq Income for the Year (7,404) (e85)
Less: Other ve Income J (6)
Add bank: Qqlreciation & Taxes r,499 777
Cash profit/ (loss) (5,908) (202)

as and when they fall due
balance sheet date, will get discharged by the

T2



K. Y. NTNGOJI R,AO
C. VENKATESULU
VISHAL S. RAO

Rao & Venkatesulu
Chartered Accountants

# 200,3rd 'D' Cross,
2nd Block,3rd Stage,
Basaveshwara Nagar,
Bengaluru - 560 079.

Ph :23225376,40927642
Mob : 7760530818 / 8217081409

9480703323
E-mail : raokyn@live.com

(xx) 'l'he provision for contribution towards Corporate Social Responsibility (CSR) u/s 135, of the
Companies Act are not applicable to the comparry. hence reporling under this clause is not
applicable.

(xxi) The Company does not have any subsidiaries, joint ventures or assooiate companies and hence
there being no consolidation of financial statements or other CARO reports to be considered"
reporting under slause (xxi) of the Order is not applicable.

Place: Bengaluru
Date;24th April,2026

F+n E#r.0 & LrHftK&TE*3[JLti
Char

RAO
Partner

fr-tembership No. : 2S5gS2
FR No. 003108S

UDIN: 26255852PTUFDX5857

13

Para(4): Not applicable as there is no unfavorable or qualified opinion in the preceding para (3).



DECCAN EXPLORATION SERVICES PRIVATE LIMITED
BALAT\ICE SHEET AS AT 31st MARCII,2026

(Amount in'000)

PAR' Note
As at 31st Mar,

2026
As at 31st
Mar,2025

ASSETS
Non-current sssets

a) Property, Plant & Equipment
b) Capital work-in-progress
c) lntangible Assets

d) Intangible Assets under development
Right to Use of Assets

e) Financial Assets
(i) Loans and Advance
(ii) Other Financial Assets

f) Other Non-current Assets

Current assets

a) Financial Assets
(i) Trade receivables
(ii) Cash and cash equivalents
(iii) Other financial assets

b) Current Tax Assets
c) Other current assets

TOTAI, ASSETS

EQUITY AND LIABILITIES
Equrty

a) Share Capital
b) Other Equity

l) Non Current Liabilities

a) Financial Liablities
(i) Lease Liabilities

b) Provisions
c) Deffered Tax Liability

2) Current liabilities
a) Financial Liabilities

(i) Lease Liabilities
(ii) Trade payables

(iii) Bonowings
(w) other financial liabilities

b) Other Cunent Liabilities

c) Cunent Tax Liablities
d) Provisions

TOTAI, EQUITY AND LTABILITIES

Notes are

2

2

2

2

3

4

4

5

6
,l

7a

8

9

3.52.634

13,542
176

19,975
485

6,968

339

3,52,536

13,542
881

21,025
444

6,968

301

3,94,082 734

382
10,705

183

3t,375

3s9
10,104

957

31,367
42,646 42,787

4,36,727 4,3E,521

799
4-68

t0
11

3

t2
l3

3

t4
l4a
l4b

l5

16

136
4,35,683

136

4,36,76s
4,35.819 4,36,901

30
217

26

242

217

468

194 1n

879
4,36r727

part ofthe balarce sheet & & loss account
For and on behalf of Board of Directors As per our report attached

For RAO & !'EIIKATESULU
Chartered Accountants

003108s

RAO
Partner
Mcmbership No. :255852

JL'#4h^--J t
S.C.RPESHWA
Director
DIN:01E59170

PLACE : BENGALURU
DATE: APRIL 24,2026

Director
DIN:00s6i502

IIDIN:

I

1,378
43E,521

30

1

I



DECCAN EXPLORATION SERVICES PRIVATE LIMITED
Statement of Profit and Loss for the quarter ended 31st March, 2026

(Amounl in'000)

PARTICULARS Notc 2025-26 2024-25

INCOME:
Other income

Total Revenue

EXPEI{DITURE:

Employee benef,rts expenses

Finance Costs

Depreciation and amortization expenses

Other expenses

Total Expenditures

Profit before exceptional and extraordinary items and tax

Exceptional items

Profit before extraordinary items and tax

Extnordinary Items :

Prior year adjustments

Profit before tax

Tax expcnses :

Current tax
Deferred tar
Income Tax For earlier Year

Profit (Loss) for the period from continuing operrtions

Profit/(Loss) from discontinuing operations

Tax expenses of discontinuing operations

ProIiU(Loss) from discontinuing operations (after tax)

Profit (Loss) for the year

Other Comprehensive Income
Items that will not be reclassified to Proflt or Loss
Defined benefit plan acturial gains(losses)

Total Comprehensive lncome for the Year

Eamings per equity share: Basic & Diluted (in Rs.)
Basic
Diluted

l8
t9
20

21

6,576
l8

742

1,196

1,769

88

754
385

t7 1,882 2,039

1,882 2,039

E,532 2,995

(6,650) (es6)

(e56)

(6,650)

757

(e56)

23

(7,407) (e7e)

(7,407)

J

(979\

(6)

(7.404\ (e8s)

e)
e)

(546.

(s46.
(72.68)
(72.68)

Notes are part ofthe balance sheet & & loss account
tr'or rnd on behelf ofBoard ofDirectors As per our report attached

FoTRAO & I'ENKATESULU
Chartered Accountents

: 0031085

RAO
Partner
Membcrship No. :255852

F
S.C.RPESHWA
Director
DIN:01E59170
PLACE: BENGALURU
DATE: APRIL 24,2026

Director
DIN:00569502

UDIN:

(6,650)

ry^.N$



Deccan tion Services Private Limited
Cash Flow Statement For the quarter ended 31st March,2026

(Amount in'000)

PARTICULARS As at 31st Mar, 2026
As at 31st Mar,

202s

A. CASH FLOW FROM OPERATING ACTIVITIES
Net Prolit / (Loss) before Tax and after Extraordinary items
Adjustment For :

Depreciation
Provisions for gratuity
Profit on sale ofassets
Expense on Employee Stock Option Scheme (ESOP)

Interest & Finance charges
Interest received
Onerative Profit before Working Caoital Chanses
Adjustment tr'or :

Increase/ (Decrease) in Trade Payables & Other Financial Liabilities
Decrease in Lease Liabilities
Increase/ (Decrease) in Other Cunent Liabilities & provisions

Increase/ (Decrease) in Trade Receivable & Others Assets
Increase / (Decrease) in Other Current Assets
Cash Generation from Operations
Direct Taxes
Net Cash Flow from operating activities

B. CASH T'LOW F'ROM II\IVESTING ACTIVITIES
Purchase of Fixed Assets and Advances
Increase in Capital Work In progress

Increase tntangiable Assets under Development
Sale ofassets
Loan (Given/Repaid
Interest Received
Net Cash used in investing activities

C. CASII FLOW FROM F'INANCING ACTIVITIES
Proceeds from Share Issue
Share Application Money Received
Proceeds from/ @epayment of) Non-Current Borrowings (net)
Finance charges & Others
Net Cash used in financing activities

D. Net Change ln Cash And Cash Equilants (A+B+C)
Cash and Cash Equivalents (Opening)
Cash and Cash Equivalents (Closing)

(6,650)

742

J

(20)
6,322

l8
(1,882)

(es6)

754
(6)

(1e)

1,513

88

(2,039)
(1,466) (666)

(200)
(670)
(620)

(1,835)

(4,208)
40

(7ee)
87

(643)
(8)

(2,829)
l6

(2,813) (4,168)

(e8) (1 l3)

20

1,050

1,882

t9
2,270
2,039

2,E54 4,215

(l 8) (88)
(18) (88)

22

359

(40)

399
381 3s9

For and on behalf of Board of Directors As per our report attached
FoTRAO & VENKATESULU
Chartered Accountants
Firm 00310Esffi"7S.C.RPESEWA

Director
DIN:01859170
PLACE: BENGALURU
DATE: APRIL 24,2026

Director
DIN:00569502 VISHAL S RAO

Partner
Membership No. :255852
UDIN: 2625 5852P'ruFDX5 857



DECCAI\I UPLORATION SERVICES PRTVATE LIN{ITEI)
Notes to strtemenfu for the querier ended 31st March, 2026

Statement of Changes in Equity -

A. Equity share capitel

Belance es at I April 2025

Changes in equity share capital during 2025-26

1 3,555

20,000

( Rs. in'000)

t36

200.00

Belence es et 31st Mer. 2026 336

Balance as at I April 2024 13,555 136

Changes in equity share capital dwng2024-25

B, Other equity
Reserves and surnlus ( Rs. in'000)

Share Brsed
Peyment Securities prcmium
Reserve

Rctaincd crrnings Totel othcr Equity

Balence es at I April 2025 '
Dividends

Issue ofshare capital on exercise ofemployee share option
On allotment of Shares

Profit(Loss) for the year

Share Based Payment Reserve (DGML)

1,513

A ?'r','

4,41,331 (6,081)

(7,404)

4136,765

(7,404)
6,322

Other income

Total income for the
Belencc rs rt

Share Brsed
Prymetrt Sccurities premium
Reservc

Rctrined eernings Totol other Equity

Belence as at I April 2024

Dividends

Issue ofshare capital on exercise ofemployee share option
On allotment of Shares

ProfiV(Loss) for the year

Share Based Pal.rnent Reserve (DGML)
Other comprehensive income

4,4t,33t (s,096)

(e8s)

4,36,237

1,513

(e8s)

1,513

s28
2025

For end on behelf of Boerd of Directors

S.C.RPESIIWA
Dircctor
DINr01859170

PLACE: BENGALURU
DATE: APRIL 24,2026

Director
DIN:00569502

As pcr our report ettachcd
FoTRAO & YEI\TKATESULU
Chertcrcd Accountents
FryqRcg-Ng.: 003108s

t)( vN/ "V'usKLo
Partner
Mcmbcrship No. :255852

UDIN: 26255E52PTUF'DX5857

33,555



DECCAN EXPLORATION SERVICES PRIVATE LIMITED
BENGALURU
Notes to financial statements for the vear ended 3l st March 2026

Note - 1: SIGNIFICANT ACCOUNTING POLICIES FOR THE YEAR ENDED 3l"tMarch 2026

A. Basis of preparation of financial Statements

The standalone lnd AS financial statements of the company have been prepared in accordance

with Indian Accounting Standards (ind AS) under the historical cost convention on the accrual

basis, the provision of the Companies Act, 2013 (to the extent notified) and guideline issued by

Securities and Exchange Board of India (SEBI). The Ind AS are prescribed under section 133

of the Act read with rule 3 of the Cornpanies (Indian Accounting Standards) Rules, 2015 and

Companies (Indian Accounting Standards) Amendment rules, 2016.

The accounting policies adopted in the preparation of standalone Ind AS financial statement

are consistent with those of previous year.

B. Use Of Estimates

The preparation of the financial statements in confonnity with lnd AS requires management to
make estimates, judgements and assumptions. These estimates, judgements and assumptions
effect the application of the accounting policies and the reporled amollnts of assets and

liabilities, the disclosures of contingent assets and liabilities at the date of the financial
statements and reporled amounts of revenue and expenditure during the period. Application of
accounting policies that require critical accounting estimates involving complex and subjective
judgements and the use of assumptions in these financial statements have been disclosed below.
Accounting estimates could change from period to period. Actual results could differ from those

estimates. Appropriate changes in estimates are made as management becomes aware of
changes in circumstances surrounding these estimates. Changes in estimates are reflected in the
financial statements in the period in which changes are made and, if material, their effects are

disclosed in the notes to the financial statements.

C. Revenue Recognition

Revenue is recognized to the extent it is probable that the economic benefits will flow to the

Company and the revenue can be reliably measured.

i. Income from sale of metals obtained on exploration are recognized on despatch.

ii. Exploration Consultancy Income is recognized when services are rendered and as per agreed

tenns.
iii. Interest Income is recognized on accrual basis.

iv. Dividend Income is accounted on accrual basis when the right to receive the dividend is
established.

v. All other income are accounted on accrual basis.

D. Property, plant and equipment:

Fixed assets are stated at cost of acquisition less accumulated depreciation if any. Costs directly
attributable to acquisition are capitalized until the properly, plant and equipment are ready to
use, as intended by management. The company depreciates propefiy, plant and equipment over
their estimated useful lives using the straight-line method. The estimated useful lives are as

follows:

Vehicles
Computers
Furniture
Office Equipment
Plant & Macl-rinery
Software

8 Years
3 Years

10 Years
10 Years
10 Years
3 Years



DECCAN EXPLORATION SERVICES PRIVATE LIMITED
BENGALURU
Notes to financial statements for the year ended 3 l st March 2026

Depreciation will be provided on estimated useful lives and residual value are reviewed
periodically, including at each financial year end.

Mining Development Expenditure will be amorlized or depreciated on the basis of the quantity
of ore mined in proportion to the total estimated reserve.

Based on technical evaluation, the management believes that the useful lives as given above

best represent the period over which management expects to use the assets. Hence the useful

lives for these assets are different from the useful lives as prescribed under Part C of Schedule

lI of the Companies Act 2013.

Advances paid towards the acquisition of property, plant and equipment outstanding at each

balance sheet date is classified as capital advances under other non-current assets and the cost
of assets not put to use before such date are disclosed under 'Capital work - in - progress'
.Subsequent expenditures relating to propefty, plant and equiprnent is capitalized only when it
is probable that future economic benefits associated with these will llow to the company and
the cost of the item can be measured reliably .Repairs and maintenance costs are recognized ir-r

net profit in the Statement of Profit and Loss when incurred .Tlie cost and related accumulated
depreciation are eliminated from the financial statements upon sale or retirement of the asset

and the resultant gains or losses are recognized in the Statement of Profit and Loss. Assets to
be disposed off are reported at the lower of the carrying value or the fair value less cost to sell.

E. Exploration and Evaluation Assets

Exploration and evaluation assets comprise capitalized costs which are attributable to the search
for gold and related resources, pending the determination of technical feasibility and tlie
assessment of commercial viability of an identified resource which comprises inter alia the
following:

r researching and analyzing historical exploration data;
o gathering exploration data through topographical, geo chemical and geo physical

studies;
o exploratory drilling, trenching and sampling;
o determining and examining the volume and grade of the resource;
. surveyingtranspofiation and infrastructurerequirements,
o Conducting market and finance studies.

The above includes employee costs, cost of materials, and fuel used, other direct costs,
payments to contractors etc. As the intangible component represents an
insignificant/indistinguishable porlion of the overall expected tangible costs to be incurred and
recouped from future exploitation, these costs along with other capttalized exploration costs are
recorded as exploration and evaluation asset.

Exploration and evaluation costs are capitalized on a project by project basis pending
determination of technical feasibility and commercial viability of the project and disclosed as

a separate line item under non-current assets. They are subsequently measured at cost less
accumulated impainnent/provision. Once proved reserves are determined, exploration and
evaluation assets are transferred to "Development" under capital work in progress. However, if
proved reserves are not determined, the exploration and evaluation asset is derecognized.

F. DevelopmentExpenditure



DECCAN EXPLORATION SERVICES PRIVATE LIMITED
BBNGALURU
Notes to financial statements for the year ended 31st March 2026

When the Technical and Commercial Feasibility are obtained and the legal rights to explore the
rnine are obtained the cost so incurred and capitalized as exploration and evaluation cost is
recognized as assets under construction and disclosed as a component of capital work in
progress under the head "Development".

G. Intangitrle assets:

lntangible assets are stated at cost less accumulated amortization and impainnent .Intangible
assets are amoftized over the respective individual estimated useful lives on a straight - line
basis ,from the date that they are available for use .The estirnated useful life of an identifiable
intangible asset is based on a number of factors including the effects of obsolescence ,demand
,competition ,and other economic factors (such as the stability of the industry ,and known
technological advances ), and the level of maintenance expenditures required to obtain the
expected future cash flows from the asset. Amortization methods and usefirl Iives are reviewed
periodically including at each financial year end.

H. Leases:
i) As a lessee

Assets taken on lease are accounted as right-of-use assets and the corresponding lease
liability is recognised at the lease commencement date.

Initially the right-of-use asset is measured at cost which comprises the initial amount
of the lease liability adjusted for any lease payments made at or before the
commencement date, plus any initial direct costs incurred and an estimate of costs to
dismantle and remove the underlying asset or to restore the underlying asset or the site
on which it is located, as reduced by any lease incentives received.

The lease liability is initially measured at the present value of the lease payments,
discounted using the Company's incremental borrowing rate. It is remeasured when
there is a change in future lease payments arising from a change in an index or a rate,
or a change in the estimate of the guaranteed residual value, or a change in the
assessment of purchase, extension or termination option. When the lease liability is
remeasured in this way, a corresponding adjustment is made to the carrying amount of
the righrof:use asset or is recorded in profit or loss if the carrying amount of the right-
of-use asset has been reduced to zero.

The right-of-use asset is measured by applying cost model i.e. righrof-use asset at cost
less accumulated depreciation and cumulative impairment, if any. The right-of--use
asset is depreciated using the straight-line method from the commencement date to the
end of the lease term or useful life of the underlying asset whichever is earlier. Carrying
amount of lease liability is increased by interest on lease liability and reduced by lease
payments made.

Lease payments associated with following leases are recognised as expense on straight-
line basis:
a. Low value leases;'and
b. Leases which are short-term

Assets given on lease are classified either as operating lease or as finance lease. A lease
is classifled as a finance lease if it transfers substantially all the risks and rewards
incidental to ownership of an underlying asset. Asset held under finance lease is initially



DECCAN EXPLORATION SERVICES PRIVATE LIMITED
BENGALURU
Notes to financial statements for the year ended 31st March 2026

recognised in balance sheet and presented as a receivable at an amount equal to the net
investment in the lease. Finance income is recognised over the lease term, based on a
pattern reflecting a constant periodic rate of return on Company's net investment in the
lease. A lease which is not classified as a finance lease is an operating lease.

The Company recognises lease payments in case of assets given on operating leases as

income on a straight-line basis. The Company presents underlying assets subject to
operating lease in its balance sheet under the respective class ofasset.

ii) As a lessor
Lease income frorn operating leases where the Company is a lessor is recognised in
income on a straight-line basis over the lease term unless the receipts are structured to
increase in line with expected general inflation to compensate fbr the expected
inflationary cost increases. The respective leased assets are included in the balance
sheet based on their nature.

I. Impairment of Assets

An asset is treated as impaired when the carrying cost of assets exceeds its recoverable value.
An impainnent loss is charged to the profit & loss account as and when an asset is identified as

impaired. The impairment loss recognized in prior accounting period is reversed if there has
been a change in the estimate of recoverable amount.

J. Employee Benefits

a. Short Term Employee Benefits are recognized as an expense at the undiscounted amount
in the profit and loss account of the year in which the related service is rendered.

b. Post-employment benefits are recognized as an expense in the Profit and Loss account for
the year in which the employee has rendered services. The defined benefit obligation is
provided for on the basis ofan actuarial valuation on projected unit cost rnethod.

c. Long Term employee benefits are recognized as an expense in the Profit and Loss account
for the year in which the ernployee has rendered seryices. The liabilities on account of
Gratuity have been provided on basis of an actuarial valuation.

d. Note Regarding Employee Stock Option Plan (BSOP):

i. Nature of arrangement
1. The Company's ultimate holding company, Deccan Gold Mines Lirnited

("DGML"), has established an employee stock option plan (ESOP) for the benefit
of employees of the Company and other group entities.

2. Under the plan, equity-settled awards are granted by DGML to eligible employees
of the Company. The Company does not have any obligation to settle the awards.

ii. Accountingtreatment
l. In accordance with Ind AS 102, the Company accounts for such share-based

payment transactions as equ ity-settled arrangements.



DECCAN EXPLORATION SERVICES PRIVATE LIMITED
BENGALURU
Notes to financial statements for the year ended 3 l st March 2026

2. The fair value of the options granted is recognised as an employee benefits expense
over the vesting period, with a corresponding credit recognised in equity as a
contribution frorn the parent company (presented under Share Premiurn).

iii. Expenserecognised
1. The Company has recognised the following amounts in the Statement of Profit and

Loss:
2.EmployeecompensationexpenSe(ESoP):<63,22,004(Previousyear:<

15,13,045)

iv. Reimbursement arrangement
l. The Company is not required to reimburse DGML for the cost of the share-based

payments. Accordingly, the transaction has been accounted for as an equity
contribution.

K. Taxation

a. Provision for current tax is made with reference to taxable income computed for the
accounting period, for which the financial statements are prepared by applying the tax rates
as applicable.

b. T'he company is incurring losses and the rnining operations have not yet commenced
pending the Licenses from the Government. In absence of virtual ceftainty of sufficient
future taxable incorne, the deferred tax asset has not been recognised by way of prudence
in accordance with the Indian Accounting Standard 12 "lncome Taxes" issued by the
Institute of Charlered Accountants of lndia.

L. Borrowing Cost

Borrowing costs that are attributable to the acquisition or construction of qualifying assets are
capitalized as part ofthe cost of such assets. A qualifying asset is one that necessarily takes
substantial period of time to get ready for intended use. All other borrowing costs are charged
to revenue.

M. Provisions, Contingent Liabilities and Contingent Assets

Provisions involving substantial degree of estimation in measurement are recognized when
there is a present obligation as a result of past events and it is probable that there will be an
outflow of resources. Contingent Liabilities are not recognized but are disclosed in the notes to
the accounts. Contir,gent Assets are neither recognized nor disclosed in the financial statements.

N. Segmental Reporting

The Company is mainly engaged in the business of mining and exploration of gold. Considering
the nature of business and financial reporting of the Company, the Company has only one
segment at present viz., Gold Mining and Exploration as reportable segment.

O. Foreign Currency

Functional Currency

The functional currency of the company is the lndian Rupee. The financial statements are
presented in Indian Rupees (Rounded offto Thousands).

Transactions and translations



DECCAN EXPLORATION SERVICES PRIVATE LIMITED
BENGALURU
Notes to financial statements for the vear ended 31st March 2026

Foreign-currency denominated monetary assets and liabilities are translated into the relevant
functional currenoy at exchange rates in effect at the balance sheet date. The gains or losses

resulting from such translations are included in net profit in the Staternent of Profit and Loss.

Non-monetaly assets and non-monetary liabilities denominated in a foreign currency and

measured at fair value are translated at the exchange rate prevalent at the date when the lair
value was detennined. Non-monetary/ assets and non-monetary liabilities denominated in a

foreign currency and measured at historical cost are translated at the exchange rate prevalent at

the date of the transaction.
Transaction gains or losses realized upon settlement of foreign currency transactions are

included in deterrnining net profit for the period in which the transaction is settled. Revenue,

expense and cashflow items denominated in foreign currencies are translated into the relevant
firnctional curencies using the exchange rate in eff'ect on the date of the transaction.
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DECCAN EXPLORATION SBRVICES PRIVATE LIMITED
Notes to financial statements for the quarter ended 31st Ntarch,2026

(Amount in'000)

PARl'ICULARS As At Slst Mrr,2026
As At 31st Nlar,

2023

Note 3 - Right To Use - Ind AS 116, Leases Impact

The Right 'fo Use value disclosed is as per Ind AS I l6 (Lease Impact). The impact of Ind AS I l6 on the Company's fiuancial statements at 3 I st March, 2026 is as follorvs

a) The details ofthc right-of-use assets held try the Company is as follows:

Particulars

Gross Value
Office Premises

Security Deposlts'

1,993

121

Total (A) 2,114

Less: Amortization
Balance at the beginning of the Year

Add: Amortization during the period
'l'otal (B)

I,ZJJ

705

1,938

Total 176

b) The details ofthe Lease Liabilities recognized for right-of-use assets held by the Company is as follows:

r ,993
121

2,114

529
'105

1,233

881

Particulars
Lease Liabilities on Use of Office Premises
Less: Current Portion

Note - 4 : Loans and Deposits

Loans and advances to Holding Company
Secured, considered good

Unsecured, considered good (DGML-Rate of interest on loan fixed@9%)
Doubtful
Less: Provision for doubtful loans and advances

Other loans and advances

Total

Other Financial Assets
Pa rticulars
Security Deposits,Lease Liabilities
Total

Note - 5 : Other Non-Current Assets

Capital Advances
Security Deposits

Secured, considered good

Unsecured, considered good

Total

Note - 6 : Trade Receivables

Unsecured, Considered Cood
Total

Trade Receivables ageing schedule as at 31st March,2026

217

217

l,0l 6
799
217

tg q7s 2t,02s

19,975 21.02s

485 444
48s 444

6,820

147

6,820

147

6,968 6.968

for from due date of
Particulars Less than

6 months

uulslanolng

6 months-l year
t-2

Years
2-3 years

More than 3
Total

(i) Undisputed Trade receivables -considered good

(i) Llndisputed Trade receivables -considered doubtl'ul

(iii) Disputed trade receivables considered good

(iv) Disputed triide receivables considered doubtful

vears



l'rade Receivables ageing schedule as at 31st March,2025

Note - 7 : Cash and cash equivalents

Balances with banks
a. Balance with Banks

b.Bank deposits with not more than 12 months maturity
c. Cheques, drafts on hand

Cash on hand

d. Others
Total

Note -7a : Other financial assets

interest receivable on loan and due

Note - 8 : Current Tax Assets

Incorne Tax
Total

Note -9 : Other current assets

Adynnces other tlran Capital Advances
To Subsidiary

To Others
Advances wilh Revenue Authorities

Other than lncome Tax
Prepaid Expenses

Others
Total

for from due date

130

228

2

3s9

I 0,705 I 0, I 04

183

183

3 I,365

124

?44

t4

382

31,375

957

957

31,367

Particulars Less than
6 months

6 months-l year
t-2

years
2-3 years

Nlore than 3
Totfll

(i) I-Indisputed Trade receivables -considered good

(i) Undisputed Trade receivables -constdered doubtlul

(iii) Disputed trade receivables considered good

(iv) Disputed trade receivables considered doubtful

vears



DECCAN EXPLORATION SERVICES PR]VATE LIMITED
Notes to financial statements lbr the quarter ended 3lst March, 2026

Note : 10 Share Capital

A Authorised Share Capital
Equity Share

Number Amount (in'000)
Preference Shares

Number Amount (in'000)

Total shares authorised as at 1 April 2025

Increase,/(decrease) during the year

20,000 200 3,50,000 35,000

Total authorised share capital as at 3lst ]t{arch, 2026 20,000 200 3,50,000 3s,000

fotal shares authorised as at I April 2024

Increase/(decrease) q!L!C 1!9 yger

20,000 200 3,50,000 35,000

Total authorised share capital as at 3lst lllarch,2025 20,000 200 3,5o,ooo 35,000

Terms/rights attached to equity shares

The companl, has only one class ofequitl, shares having par value ofINR 10 per share.

Terms/rights attached to equity shares
'l-hecompanyhasonlyoneclassof 1oloRedeemablepreferenceshareofRs. l00ieach

Amount in thousands

B Issued, Subscribed & fully Paid flp
Equity Share

Number Amount(in'000)
Preference Shares

Number Amount (in'000)

Balance as at I April 2025

Changes during the period

t1555 136

Shares issued and fullv paid as at 3lst March, 2026 13,5ss 136

Balance as at I April 2024

Changes during the period

lt ssi 136

Shares issued and fully paid as at 3lst March,2025 13,s55 136

C Recnciliation ofNumber ofShares :

D Number of Shares issued for consideration other than for cash

Particulars As at 30st NIar, 2026 As at 31st Mar,2025
Equity Share Capital
Balance at the beginning
Add: Number of Shares Allotted

11 5S5 li i5s

Balance at the end ofthe vear I1 Sss I I 5i5
0.0001'/, Preference Shares

Balance at the beginning

Add: Number of Shares Allotted
Less: Number of Shares Redeemed

Balance at the end ofthe vear

Particulars As at 30st Nlar.2026 lAs at JIst l\1ar.2025
Equity Shares of Rs. 1 0/- Each* Nit lNit

*Refer Note l5 of Notes to Financial Statement

E Shares hekl by hokling/ultimate holding company including shares held by subsidiaries or associates of the holding company/ultimate hokling company

As at 30st Mar,
2026

As at 3lst Ntar,
2025

Deccan Gold Mines Limited 11555

F Details of shareholders holding more than 57o shares in the company

Disclosure pursuant to Part I of Schedule lll to the Companies Act, 2013

Name of the shareholder
As at 30st Mar,2026 As at 3lst Mar, 2025

No. of Shares % of Holding No. ofShares o/o of Holdine

Deccan Gold Mines Limited I 3,555 00 I 00.00% I 3,555.00 I 00.00%

Particulars Year (Aggregate No, ofShares)
2025-2026 2024-2025 2023-2021 2022-2023 2021-2022

Equity Shares :

Fully paid up pursuant to contract(s) without payment
Fully paid up by way ofbonus shares

Shares bought back

G



DECCAN EXPLORATION SERVICES PRIVATE LIMITED
Notes to finatrcial stetements for the quarter ended f,1st March,2026

(Amount in '000)

PARTICULARS As At 31st Mar. 2026

As At 3lst J\'Iar,

202s

Note - ll : Oaher Equity

Share Premium
Profit & Loss Account
Share Based Payment Resene
Total

Particulars
(i) Share Prenriurn :

Opening Balance

Prelniurn during the year

Prerniurm on Excercised of Shares

Ciosing Balance

(ii) Profit & Loss Account:

Opening Balance

Profit during the year

Delured benefit pian acturial (gains)/losses

Closing Balance

(iii) Share Based Paymetrt ReserYe

As per last Financial Statelnent

Add: Movement during the year

a) SBP Holding Co (DGML)
Less: Trausfer to Share Premiuuilr

Closing Balance

Note-12:Provisions

Provision for Employee Benefits
Gratuity
Total

Note - 13 ; Deferred tax Liability (Net)

Deferred tax liability
Net Block as per Cornpanies Act
Net Block as per Incone Tax Act
Dilference
Deferred tax liability (A)

Deferred tax assets

Disallowances u/s,10(a) & 43(b)

Deferred tax assets (B)

n'et Deferred Tax (Liability) (Closing)
Ner Def'emed Tax (Liability) (Closing)

Note - I4 ; Trade payables

NIicro, Srnall and Mediurn Enterprises

Due to Holding Company

Due to Others

Total

4,49,t66
( | 3,483)

4,41,33 I

(6,0'79)

t.513
4.35.683 4,36,765

4,4 1,33 l

7.835

1,4 r,33 1

4,49,1 66 4,41,33 I

(6,079)

('7,40',7)

3

(5,094 )
(.979)

(6.079)
(6)

(r3,183)

I {ll

6,322
6.322

-7,835

1,5 l3
l,s l3

I,5 l3

30 26

30 26

Trade Payabl€s ageing schedule as at Slst March,2026

Particulars Less than 6

months

uutstandr
6 months-l

vear
1-2 years

2-3
r-:3.::_::JU3J.:t::I

More than 3
Totfll

i) t\{sME
ii) Others 468 468
iii) Disputed Dues- I\'ISME

iv) Disouted Dues- C)thers

Trade Payables ag€ing schedule as at.llst March,2025

Particulars Less thatr 6

months

uulsaano
6 months-l

Y€A
1-2 years

2-t =-::i:-v.:--Egl::.:::.:More than 3

Years
Total

i) MsNlE
ii) Others ,168 468
iii) Disputed Dues- MSME
iv) Disputed Dues- Othen

for

468 468
{68 468



Note- l,la: Borrowings

Loan tion Directors
Loan frorn GMSI (lnterest @ I2%o pa)

Total

Note - l,lb : Other financial Liabilities
lnterest accured on bono*ings and due

Note - 15 : Other Current Liabilities

Statutory Dues

Outstanding Expenses

Payable to Ernployees

Deposits Payable to Holding Cornpany

Total

Current Tflx Liablities
Provision for Income'I ax

Note- 16 | Provisions
Provision lor Etplolee llenelits:
Gratuity
'I'ota I

l0

loo

l6
158

20

194 11r

,|
I



DECCAN EXPLORATION SERVICES PRIVATE LIMITED
Notes to financial statements for the quarter ended 3lst March,2026

(Amount in'000)

PARTICULARS 2025-26 2024-25

Note - 17: Other income

Interest Income -TD
Interest Income on IT ref'und

lnterest Income on Loan
Protlt on Sale of assets

Exploration Contract Income
Total

Note - l8 : Employee benefit expenses

Salaries & wages

Expense on Employee Stock Option Scheme (ESOP)

Gratuity
Staffwelfare expenses

Total

Note - 19 : Finance costs

Bank Charges

Interest on TDS
Interest on GST
Interest on Right to use (Ind AS 116) (net)
Interest on Loan (GMSI)
Total

Note - 20 : Depreciation & Amortization Expenses

Depreciation on Tangible Assets

Depreciation on Intangible Assets

Ammortization on Right To Use of Asset

Less:Disposal
Total

Note - 21 : Other expenses

Repairs & Maintenance
Annual Custodial fee

Office Maintenance
Camp Maintenance
Communications Expenses

Miscellaneous Expenses

Meeting Expenses
Insurance Charges

Electricity Charges

Membership & Subscription
Rates and Tares & Roc t'ee

Travelling Expenses

Prof'essional Fees

Rent

Staff Recruitement Charges
Motor Car maintenance
Vehicle Insurance

Auditor's remuneration
Sundry written ol'f

Total

Note - 22 : Deferred Tax

Net Del'erred Tax Liability(Closing)
Less:Net Deferred Tax Liablity(Opening

16

lt
1,83 s

20

t5

8

1,997

19

0

I,882 2,039

240

6,322

8

6

236

1,513

5

l5

6,576 1,769

0

18

0

0

87

88

19

70570s

22

20

9

7

71

18

37

742 754

0

Iro

5

757

74

io,
14

3s

203

17

35

1,196 385

I
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DECCAN EXPLORATION SERVICES PRIVATE LIMITED
BENGALURU
Notes to financial statements for the year ended 3 1st March 2026

Note - 24: As per Indian Accounting Standard 19 "Employee benefits", the disclosures as

defined are given below:
Defined Benefit Plan:

Gratuity

(1) Funded Status of the Plan:- (Amont in'000)

2) Bifurcation of Liability as per Schedule III

(3) The amounts recogniz ed in the statement of Profit and Loss Account are as follows:

(4) Other Comprehensive Income for the current period

Particulars As at
31st March,

2026

As at
31st March,

202s
Present value of unfunded obligations 30.68 26.27
Present value of funded obligations
Net Liabilitv (Asset) 30.68 26.27

Current Liability* 0.87 0.70
Non- Cur:rent Liability 29.8r 25.57
Net Liabilitv (Asset) 30.68 26.27

Current Service cost 5.90 4.28
Interest cost on benefit obligation t.74 t.07
Expected return on plan assets
Net actuarial (gain) / loss recognized during the year
Past service cost
I=osses (gains) on curtailments & settlement
Total included in 'Employee benefit Expenses' 7.64 s.35

Components of actuarial gain/losses on obligations:
Due to Change in financial assumption (1.31) t.07
Due to change in demographic assumption
Due to experience adjustment (1.e3) 4.90
Return on plan assets excluding amounts included in
interest income
Amounts recognized in Other Comprehensive
(Income) / Expense

(3.24) 5.97



DECCAN EXPLORATION SERVICES PRryATE LIMITED
BENGALURU
Notes to financial statements for the year ended 31st March 2026

(5) Changes in the present value of the defined benefit obligation representing
reconciliation of opening and closing balance thereof are as follows:

(Amount in'000)

(6) Changes in the fair value of plan assets representing reconciliation of the opening and
closing balance thereof are as follows: (expressed as weighted averages):

(7) Principle actuarial assumptions

Discount Rate 7.25%o p.a 6.70Yo p.a
Salarv Growth Rate 6.000/o p.a 6.00oh p.a
Withdrawal Rates 5.00% p.a at

younger ages
reducing to
1.00% p.ao/o at
older ages

5.00% p.a at
younger ages
reducing to
1.00% p.a at
older ages

Rate of Return on Plan Assets Not Applicable Not Applicable

8) Sensitivity Analysis

Signiticant Actuarial Assumptions for the determination of the defined benefit obligation are
discount trade, expected salary increase and employee turnover. The sensitivity analysis below,
have been determined based on reasonably possible changes of the assumptions occurring at

As at
3Lst March,

2026

As at
31st March,

2025
Opening defined benefit Obligation 26.27 14.95
Transfer OUT Liability to Group Gratuity Company
Current service cost 5.91 4.28
Interest cost 1.74 1.07
Due to experience adjustments (1.3 1) 1.09
Due to Change in financial assumptions (1.e3) 4.90
Actuarial (gains) / loss
Past service cost
Benefits Paid
etqq{rg defined benefits obligation 30.68 26.27

Opening fair value of plan assets
Transfer in/(out) plan assets

Return on plan assets excluding amounts included in
interest income
Contribution by employer
Benefit Paid
Closing fair value of plan assets

Interest Income



DECCAN EXPLORATION SERVICES PRIVATE LIMITED
BENGALURU
Notes to financial statements for the year ended 31st March 2026

the end of the reporting period, while holding all other assumptions constant. The result of
Sensitivity analysis is given:

As at
3lst March,

2026

As at
31st Marcho

2025
A) Discount rate Sensitivity
Increase bv 0.5oh 29.55 25.21
(o/o chanee) -3.69% -4.06%
Decrease bv 0.5Yo 31.86 27.40
(% chanee) 3.86% 4.27%
B) Salarv growth rate Sensitivity
Increase by 0.5% 31.87 27.40
(%o change) 3.89% 4.28%
Decrease by 0.5% 29.53 25.r9
(% change) -3.75% -4.t1%
C) Withdrawal rate (W.R.) Sensitivitv
W.R. x ll0% 30.72 26.30
(% change) 0.r3% 0.10%
W.R. x 90% 30.64
(% change) -0.t3% -0.tt%

These plans typically expose the Company to actuarial risks such as: investment risk, interest risk,
longevity risk and salary risk.

a) Investment risk: The present value of the defined benefit plan liability is calculated using a
discount rate which is determined by reference to market yields at the end of the reporling
period on government bonds.

b) Interest risk: A decrease in the bond interest rate will increase the plan liability; however, this
will be parrially offset by an increase in the return on the plan debt investments.

c) Longevity risk: The present value ofthe defined benefit plan liability is calculated by reference
to the best estimate of the mortality of plan participants both during and after their employment.
An increase in the life expectancy of the plan participants will increase the plan's liability.

d) Salary risk: The present value of the defined plan liability is calculated by reference to the
future salaries of plan participants. As such, an increase in the salary of the plan parlicipants
will increase the plan's liability.

Note - 25: Foreign Exchange Earnings and Expenditure
Earnings

In '000
Sl. No. Particulars f,'or the year ended

31"t March,
2026

31"1 March
2025

1 Exports

Expenditure
In'000

Sl. No. Particulars For the year ended

26.25



DECCAN EXPLORATION SERVICES PRTVATE LIMITED
BENGALURU
Notes to financial statements for the year ended 31st March 2026

Note - 26: Related Disclosure

Transactions with Related Parties

Note - 27: Contingent Liabilities Not Provided For

Note - 28: Earning Per Share

Rs. In '000

In'

In

31't March,
2026

31't March
2025

1 Imporl of Materials
2 Professional Fees

J Analysis Charges
4 Travelling & Other Expenses

Total

Sl. No. Name of Related Party Relationship
1 Deccan Gold Mines Limited Holding Company
2 Mr. S.C.R. Peshwa Director
3 Mr. Karunakaran Director

4 Mrs.Deepthi Donkeshwar
Independent Director (w.e.f 7tl'

Feb 2024)

5 Mr.Vivek Ranganathan
Non-Executive Professional
Director (w.e.f 15tr'Jul 2024)

Transaction with holding company For the year ended
31't March,

2026
3l't March,

2025
Loans & advances receivable from holding Company 79,975 21,025
Interest receivable from holding Company 10,705 1 0,1 04
Reimbursernent of Exploration Expenses given to Holding
Company (Excluding Taxes)

For the year ended
3l't March,

2026
3l't March

2025
Contingent Liabilities Not Provided For Nil Nil

Particulars tr'or the vear ended
3l't March,

2026
3l't March,

2025
a) No of Shares at the bqgr:rlring of the year
b) No of Shares at the end of the vear
c) Weighted average number of Equity Shares outstanding

during the yqar

a) Net Profit available for Equity Shareholders (1,404) (e8s)
b) Basic Earnings Per Share (in Rs.) (s46.t9\ (72.68)
c) Diluted Earnings Per Share (in Rs.) (s46.19) (72.68)

Particulars

EPS



DECCAN EXPLORATION SERVICES PRTVATE LIMITED
BENGALURU

Particulars
As on

31.03.2026
As on

31.03.2025

Auditor's Remuneration :

For audit
For taxation
For other matters

35 35

Total 35 35

Notes to financial statements for the year ended 3 I st March 2026

Note 29: Auditors Remuneration
(Rs.In'000)

Note 30: Ganajur Mining Lease (ML) Application

The Company had filed a Writ Petition before the Hon'ble High Courl of Karnataka on Septernber

13,2021seeking setting aside of the 'speaking Order' dated July 16,2021passed by the Central

Government (holding its prior approvals for Ganajur ML as inconsequential and infructuous in the

light of the MMDR Amendment Act,2021) and grant of the Ganajur Mining Lease. Ministry of
Mines, Govemment of India; Indian Bureau of Mines, Nagpur; Departrnent of Commerce &
Industries (MSME & Mines), Govemment of Karnataka and the Departrnent of Mines & Geology,
Government of Karnataka are the Respondents to this Writ Petition.

In the meanwhile, there was Judgement in the case of lndocil Silicons Pvt. Ltd Vs Union of
lndia delivered by the Hon'ble High Court of Karnataka the facts of which were substantially similar
to that of the Company. In the light of this, the Company had also included the salient features of
this Judgernent by way of an amendment to its original writ petition. The Hon'ble Karnataka High
Couft, at its hearing held during January, 2023 directed that (a) the next date of hearing on the

Company's Writ Petition will be fixed after the decision of the Hon'ble Supreme Courl in
re:Indocil. It also directed that its interim order passed in the matter viz., the Respondent State not

to take any precipitative action against the Cornpany would continue till such time and granted time
of 4 weeks to the Respondents to file their Statement of Objections to the Company's Writ
Petition. Two of the Respondents viz., Government of India and the Indian Bureau of Mines filed
their Statement of Objections and the Company had filed its Rejoinder to the same during May,2023.

In the meanwhile, in order to protect its interests in the matter, the Company filed an Impleadment

Application before the Hon'ble Supreme Court which has been accepted. Accordingly, DESPL is

an lrnpleader in the matter.

The lndocil Judgement was challenged by the Government of Karnataka before the Hon'ble Supreme

Courl and the same now awaits detailed hearing before the said Courl.

In view of the above facts, the management of the Company considers it prudent to continue to show
the Capital WIP in respect of Ganajur Gold Project in its books.

North Hutti Block Prospecting Licence (PL) applications:

. The Cornpany had filed a Writ Petition (No. 12867/2022)before the Hon'ble High Court of
Karnataka on0510112023. The Company's Ganajur Writ Petition (No. 1101812021) came up

fbr hearing before the Hon'ble Karnataka High Courl on05l0l12023 and the Hon'ble High
Court (after hearing the Counsels) directed that:



DECCAI\I E)GLORATION SERVICES PRTVATE LINIITEI)
BENGALT]RU
Notes to financial statements for the year ended 3lst March 2026

1. The next date of hearing on the WP will be fixed after the decision of the Hon'ble Supreme
Court in re; Indocil. The interim order passed in the matter viz., the Respondent State not to
take any precipitative action against the petitioner (DESPL) would continue till such time.

2. Granted time of 4 weeks' to the Respondents to file their statement of objections, if any, to
the Company's Writ Petitions.

Both the Ganajur and North Hutti Block Writ Petitions filed by DESPL before the Hon'ble High
Court of Karnataka await the decision of the Hon'ble Supreme in the Indocil matter as explained
above.

Note 31: Previous year figures have been re-grouped/reclassified wherever/necessary to make them
comparable with current year.
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