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To,
Deccan Exploration Services Private Limited

Report on the Audit of the IND AS Financial Statements

1 Opinion
We har" audited the accompanying Ind AS financial statellents of' l)eccan Exploration Sen ices

Private Limited ("the company;';. wnicn comprise tl.re Balance Sheet as at 3l Marclr 2011, and the

Statement of profit and Loss (including other comprehensive inconle). tlle statelrent ol (.ash li'lor'is

and the statement of changes in equity fbr the 1-ear then endecl. and notes to the l'itrancial statelllcnt

including a sllmmary of significant accounting policies and olher erplallatorr irllirrnration (herein

after referred to as "Ind AS financial statements")

In our opinion and to the best ofour ir.rfbrrnation and according to the explanation giren to tls" tlle

aforesaid Ind AS financial statements give the inlbrmatiorr required b)' the Act in the rratlner scr

required and give a true and fair view in confbnr-rity with the accounting principles generalll'

accepted in InJia including the Ind AS, of the state of afthirs o1'tl.re Cor.r.rpanl as at i I N4arch l0ll.
apd its financial performance including cor.nprehensive income. its cash flou's and the chatrge in

equity for the year ended on that.

2 Basis for Opinion
We conducted our audit in accordance with the Standards on Auditing (SAs) spe'citiecl ttndel sc'ction

143(10) of the Companies Act. 2013. Our responsibilities under those Standalds are lirrtltcr

described in the Auditor's Responsibilities lor the Audit ol tl.re Financial Statenrents sectiotr of ottr

report. We are indepenclent of the Company in accordance with the code of'Ethics issued [r1 the

Inititute of Chartered Accountants of lndia together with the ethical reclttirements that are relevant

to our audit of the financial statements under the proVisions olthe C'onlpanies Act. 20II ar.rd the

Rules therer:nder. and we have fulfrlled our olhcr ethical rcsponsibilities in accorclatlcc u ilh thest-

requirements and the Code of Ethics. We believe that the audit eridencc rre hitre obtuined is

sufficient and appropriate to provide a basis lor our opinion'

Material Uncertainty Related to Going Concern
We draw attention to Note 28 in the financial statements with regard to the inlpact of Mining [-ease

Related matters, wl.rich are self-explanatorl'. Our opinion is not ntodifled in respect ()1 lhis rlatter'

Ke5' Audit Matters
Key audit matters are those matters that" ir.r our prof essiorral .irrclgnlerlt. rvere o1' r.t.tost sigl.tilicancc

in our audit ofthe financial statemeuts ofthe current period. There nlatters \\'ere addressed in the

context of our audit of the financial state)rlents as a uhole. ar.rd in tirrrring tlr-tr o;:rit.tiou thereon- and
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5. Other Information
The Company's management and Board of Directors are responsiLrle fbr thc othcr inlirr.rration. Ihe
other information comprises the inlormation included in the ('ompanr"s nnnLral leporl" hut d()cs pol
include the fir.rancial statements and our auditors' repofi thereon.

Our opinion on the financial statements does not cover the other inlbrrnation and we do not express an),
form of assurance conclusion thereon.

In connection with our audit ol tl.re financial statenrcuts" oLrr lesponsiLrilitr is to r.cird tirc othcr
information and. in doing so, considel ri'hether the other infirrmation ii materiailr incolrsistcnt \\ ilh rhe
financial statements or our knowledge obtained irr the aLrtlir or trlhc.rrrisc,pi""r:, tu he nratcriallr
misstated. If. based on the work we have perfbrmed. r,n e concludc that there is a nraterial nrisstarcnrcnt
of this other inflormation. we are requirecl to repon that fact. \\,'e lrave nothing to report in this regard.

6. Management's Responsibility for the Ind AS Financial Statements
The company's Board of Directors is responsiLrle lor llte nratters staled in Secrion I .j-+(5 ) ()l lhc
Conrpanies Act" 2013 ("the Act") with respecl to the preparation of'these Ind AS ilnancial statcncnts.
that give a true and fair view of the llnancial posiiion. tlnancial pcrlbrmance inclLrclins 6ther
comprehensive income, cash flows and changes in equity o1' the C-'ompanr in accordance lith the
accounting principles generally accepted in India. incluciing the Inclian Accountins Stanclarcjs ( Ind
As) specified under Section Iji of rhe Act. read uitlr rclcrlrrr rlrlcs isslrc\l i1,.,",,,.,,.1., ll,i.;
responsibility also includes maintenance ol adequate accounting recorcis irr accor.dalce gith the
provisions of tlle Act: lor safeguarding tlre assets of the Ciompanr': ibr pre, enring and dcrecting liaLrcis
and other irregularitiesl selection and application ol apprr',piiate implementatioir ancj r.llintenancc. sl'
accounting policies: making .iudgments and estimates that are reasonable and prudent: and design.
implementation and maintenance ol adequate internal tinancial conlrols. thal wcrc (,pcratsrg
effectively for ensuring the accuracl ancl conrpleteness ol thc accoLrnting rccords. relc\161 1() t5c
preparation and presentation olthe Ind AS flnancial statenrents that gire a lrLre ancl lirir r ieri and
are free from material misstatentent. rvhether due to liaLrd or error.

In preparing the finar.rcial statements. lranagemenl is responsible fbr assessing the Conrpanr's
abilit1, to continue as a going concern. disclosing. as applicable. ntatters rL.lalc(i t() r:oinu c()rccn]
and using the going concern basis of accounting unless nranagenrcut cithcr intends t1 liqLritlatc lhc
company or to cease operations. or has no reali"stic alternatir e brrl to c1o so.

Tl]ose Board of Directors are also responsible lor overseeing the Con.rpany's flnancial reporti,g
process.

7. Auditors Responsibility for the Audit of the Intr AS l-inancial statcments
Onr objectives are to obtain reasonable assurance aboLrt ri hetlrer. thc li nancial strtelltenls as u $ h0lc ltre
lree from material misstatement" whetlrer due to fiaud or error. and to issue an auditor's fepoft that
lnc ludes our opinion. Reasonable assurance is a hi gh level ol assr-u'ance. Llut is not a g Lrtrantee thal iln
audit conducted in accordance with SAs will al ua\s detect a ntaterial ntisstat t e\ rsts
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aggregate, they could reasonably be expected to intluence the econotl]ic tlecisiot.ts ol'uscrs taketl otl the

basis of these financial statements.

As part of an audit in accordance with SAs. u'e exercise professiorlal .iuclgrl]etlt antl mainlaitr

professional skepticism throughout the audit We also:

o Identify and assess the risks of n.raterial misstatement ofthe tlnancial statelrellts. $hetller tlue

to fraud or error, design and perform audit procedures responsive to those risks- and obtain atrdit

evidence that is sulficient and appropriate to proVide a basis fbr ottr opinion. The risk of not

detecting a material misstatemeni reiulting tiom liaud is liigher than tirr one resttlting tiom

eno., aJfrard may involve collusion. lorgerl. intentional orlissiotts. nrisrepresetrtatiotts. or llle

override of internal control.

. Obtain an understanding of internal control relcvant to tl.re audit in orcler to desigr.r audit

procedures that are appropriate in the circumstances. I Jnder Section I 43( I )( i) ol the Act- we are

also responsible for-expiessing our opinion on whether the Companl'has adequate internal

financiai controls with rif.ra1,." to flr.ralcial stateurcnls in place antl the opctating cllectir ctrcss

of such controls.

Evaluate the appropriateness olaccounting policies ttsed and the reasonableness ofaccouuting

estimates and related disclosures made by mallagelllenl.

o Conclude on the appropriateness of management's use of the going concern basis o1'accotttrling

and. basetj on the a;dit evidence obtained. rihethera materiill Ltttceflaintl exists rclaled t() e\ ellts

or conditions that may cast significant dor-rbt on the Cot.npaur's ahilitl to ctlt.tlittLtt' 15 .1 p()itrr:

concern. If we conclude that a n.raterial Lrncefiairlt\ exists. we are t'equired to drau attentioll in

our auditor's report to the related clisclosu|es in the flnancial statenlcllls tlr. il'sttch disclosLrres

are inadequate. to modily our opinion. Oul conclusions arc bascd on thc tiLrdit cr idct.tcc ohtairled

up to the date of our auditor's report. Ho\\eve[. Iirture t'\ents tlr conclitiolls t.llar caLtse the

Company to cease to cotrtittue as I going utrlle clll'

o Evaluate the overall presentation. strurcture ancl content ol'the financial statelllents. including

the 4isclosgres. and whether the tllaucial stateu.rents represenl thc unclerll ing transactiotrs and

events in a ntanner tl.rat achieves fair preser.rtation.

We communicate with those charged lvith govelnancc regtrlcling. alltollg olhcr lllaltcrs. thc plalltlttl scopc

and timing of the audit and significant audit lindings. inclucling any significant dellciencies iu internirl

control that we identify during our audit.

a

We also provide those cl.rarg ed with governance wilh a statel'llent tllat $e llave conlplied r.r'ith lelevarrt

ethical requirements regarding independence. and to conrnrunicatc \\ith thenl all relaliorls

matters that may reasonably be thought to bear ou oul' itlclepetlclencc' anci rihele applica Ir lcd
h ips und othcr

b
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The company did r.rot l.rave any long-ternt corltracts includirrg de|iVatiVe ctltl

there were any material foreseeable losses.

Rao & Venkatesulu

n ith 1hc lttrliu rt

reircl u ith te Ier rtnl

From the matters communicated u,ith those charged u itlt governance. u,e de te t't.ltitlc tlrose tlratler-s thlt \\ tre

of most significance in the audit of the finar.rcial statements of the currerrt pelitld antl are thereltlre the kel

audit matt-ers. We describe these matters in our auclito|s' repi)rt Urlless la$ or rcgr,rlrtion preclLrdcs llLrhlic

disclosure about the matter or when. in ertremelv rare circuntstances. r're dcterulinc that a ntalter shoLtlcl

not be communicated in our report becattse the adverse conseLltlellccs of tloirlg so uottld rc'asonahll be

expected to outweigh the pr-rblic interest benetlls ol such conrmttnicatiort.

8. Report on Other Legal and Regulatorl' Requircments

A. As required by Sectionl43(3) ofthe Act" we report that:

u. W. have sought and obtained all tl.re infornration and explanations which to the best of oLtr

knowledge and belief were necessary fbr the ptllpose of ottr audit:

b. In our opinion. proper books of accourrt as requirecl bv larr lrave becn kepl br llre ( ot.tlpanr

so far as it appears from our examinatiotl ol those hooks'

c. The IND AS Balance sheet. the statenrent ol'prolit and loss irrcluding tlther compreherrsire

income. the statement olcash tlou and the statenlent ofchanges in eqLritl dealt riith bV this

report are in agreement u ith the books o1'accoLrnt.

In our opinion. the albresaid Ind AS financial slatettlcrlls eLrtlplr

Accounting Standards (lnd AS) specified ttnder Sectior.t ll I ol the "\cl'
rule issued thereunder.

e. On the basis ofthe written representations received fiom the directors as on 3l March. l0l3
and taken on record by the Board of Directors. none o1'the directors is disqualified as on I l

March 2023 lrom being appointed as a director in tcrr.t.rs ot Section 164(l) ol'the' .\ct:

f. We have also audited the internal financial controls over flnancial reporting (lFC'oIrR) ol'

the Company as of 3l March 2023 in coniunction u'ith our audit ol the Ind AS flnancial

statemenis of the Company lor the year ended on that.late artd oul rc'port dated l0/05i1()li
as per Annexure A exPressed

With respect to tlte matter to be included ip the Ar.rditors' Report utider Section 197( l(r) o1'the Act:

In our opinion and accordir.rg to the information and explanations giVeu to uS. no renltlllerltiotl is

paid by ihe Company to its directors cluring the curlcnt ) ear trndcr Section I 97 o1'the Act.

With respect to the other matters to be includecl in the Auclilors' Repolt in accitrclattcc u ith Rulc I 1

ofthe Companies (Audit and Auditors) Rules. 201 4. in otu opit.tion ilnd to thc besl ot ottr itr lir rtrlat iotl

and according to the explar.rations given to us:

i. The Company does not have any pending litigations u'hich mal impact its Ind AS fl.rarlcial

statements:

d

B

C

lir

c) C
e

lra

4c

# 200, 3rd 'D' Ctoss,
2nd Block, 3rd Stage,
Basaveshwara Nagar,
Bengaluru - 560 079,

Ph . 23225378,40927642
Mob : 7760530818 ,8217081409

9480703323
E-mall : raokyn@llve.com

11.



Rao & Venkatesulu
Chartered Accountants

K. Y. NINGOJI RAO
C. VENKATESULU
VISHAL S. RAO

The company does not have any amounts that pencling to tre translclrcd to thc ln\ cstor l.clLrcarrol
and Protection Fund.

(a) The Management has represented that. to the best of its knoulcdge ancl he lie l. no tirnr.ls (rr,hiclt
are material either individually or in the aggregate) havc bcen adrancecl or Ioanccl or inreslc'd
(either from borrowed lunds or share prentium or an\ otlter soLlrces or liind ol'lirnds) br ihe
Company to or in any other person or entitl. incluiling ltrrcign entitl ("lnterntcdiarics"). uith
the understanding. whether recorded in u. ritir.rg or otherr.r isc. that the Inte rnrecliarl shall. rr hcthcr'.
directly or indirectly Iend or invest in other persons or entitics idcntillecl in anr nranncr
whatsoever by or on behalf olthe Cornpanl ("LJllimate Beneflc iarie,s" ) ol plor iile an) l.1larantee .

security or the like on behalf of the Ultimate Beneflciaries:

(b) The Management has represented. that. to the best ol its knor.rledge and beliel. no iirncls
(which are material either individually or in the aggregatc) har e been received by tlre Conrparn
from any person or entity. including loreign entitl ("Funding Parties"). with the undcrstanding.
whether recorded in writing or otherwise. that the Companr shall.*hether"dilectll'orindirecrly.
lend or invest in other persons or entities identifled in anv manner' \\ hatsocvel^ br or on bchall'
ofthe Funding Party ("Ultimate Beneficiaries")or provicle anl guarantcc. securilr or thc likc o1
behalf of the Ulrimare Beneficialies:

D. As required by the Companies (Auditor's Report) Order'.2020 (the "Order") issued b1 the ( enrlal
Govemment in terms of Section 14i( I 1) of the Act. rve give in "Annexure B" a staternent on the
matters specified in paragraphs 3 and 4 of the Order.

Place: Bengaluru
Date: May 30,2023

FoI RAO & VENKATESULU
untants

VIS . RAO
Partner

Membership No. : 255852
FR No. 003108S
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111.

(c) Based on the audit procedures that have been considerecl reasonable anci appropriate in tl.rc
circumstances. nothing has come to our notice that has caused Lrs Io belieVc- that the
representations under sub-clause (i)and (ii) ot'Rule I I (e). as provicled Lrnde-r (a) and (h) abore.
contain any material misstatement.
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Annexure A to the IND AS Independent Auditor's Report

1. Independent Auditor's report on the Internal Financial Controls x'ith reference to financial
statements and its operative effectiveness under Clause (i) of Sub-section ,1 of Section l{-l of the
Companies Act, 2013 ("the Act")

In conjunction with our audit ofthe Ind AS tlnancial statements of Deccan Exploration Serr ices Privatc
Limited ("the Cornpany") as of and lor tlre vear ended 3l'r March. 2021^ rve hare auditer.l the intelnal
finar.rcial controls over flnancial reporting (lF C oFR) ot'thc contpanr olas ol'that date.

2, Management's Responsibility for Internal Financial Controls
The Company's Board of Directors is responsible fbr establishing and nratntaining internirl tirrancial
controls based on the criteria being specitied by managernent. 'l'liese responsibilities incluclc the'design.
implementation and maintenance of adequate internal tinancial controls r,iith refbrence Io flnancial
statements. that were operating effectively lor ensuring the orderll and efllcienl conduct ofthe conrpar.l\ s

business, including adherence to company's policies. the safbgLrarding of its assets. the prercntion ancl
detection of frauds and errors. the accuracy and conrpleteness ol the accoul.lting lecords. and the tinrclr
preparation of reliable financial information. as required under the Act.

3. Auditors'Responsibility
Our responsibility is to express an opinion on the Companr's Il'C'ol'R basecl on our autlit. \\ c conciLrctecl
onr audit in accordance with the Standards on Auditing. issuecl h1, the Institute of Chartcrecl AccoLlt.rlants
of India (ICAI) and deen.red to be prescribed under section l4i( l0) ol the Acr" to the exrenr applicahle ro
an audit of IFCoFR, and the Guidance Note on Audit ot'lnternal Financial Controls Over. l.inancial
Reporting (the "Guidance Note") issued by the ICAI.'fl.rose Standarcls and the Guiclance Note requirc rhat
we comply with ethical requirements and plan and perfbrnr the auclit to obtain reasonable assrrraltce ab()11
whether adequate IFCoFR were establisl.red ancl maintained and il'such contlols opc.rarecl e llr-'ctireh in all
material respects.

Oltr audit involves performing procedures to obtain audit evidence about the adequacy of the IFCIoFR and
their operating effectiveness. Our audit of tFCoFR included obtaining an undersranding o1' IFCoFR.
assessing the risk that a material weakness exists. and testing and evalr:ating tlre design and operating
effectiveness of intemal control based on the assessed risk.'fhe proceclures selected depcncl on the autlitor.'s
judgement, including the assessment of thc risks ol material nrisslatcment ol'the tlnancial st.rtcnrents.
whether due to fraud or error.

We believe that the audit evidence we have obtained is sufllcient and appropriatc to pror icle a basis lirr oLrr.
ar"rdit opinion on the Company's IFCoFR.

4, Meaning oflnternal Financial Controls over Financial Reporting
A company's IFCoFR is a process designed tt'r provide r.easonable. assur.urcc regartling thc rcli
financial reporting and the preparation of fi.rancial statements fbl cxternal pLrrposcs in acc nce

ol'

generally accepted accounting principles inclLrding the Accounting Sranclarcls. A conrp
includes those policies and procedures that ( I ) penain to the nraintenance ol' r'ecorcls that

IF('

detail. accurately and fairly reflect the transactions and dispositions ol'tire assets of the comp
lI

c
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reasonable assurance that transactions are recorded as necessarv to permit preparation ol llnancial
statements in accordance with generally accepted accounting principles including Accounting Stapclards.
and that receipts and expenditures ol the company are being made onl1. in accordince u ith aLrthorisations
of management and directors ofthe company: and (3) provide reasonable assllrance regar.ding prer.entiol
or timely detection of unauthorised acqr-risition. use. or d ispos ition of the conrpan. ', 

"rr"lt, 
thar cou lcl har e

a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls o'er [-inancial Reporting
Because of the inherent lintitations ol IFC'oFR. inclucling the possibilitl of collLrsrt,n ()r irlrpr()irur
management override of controls. ntaterial nlisslatenrents due to en'or or tiaud rlar occur and not be
detected. Also. projections ol any evaluation ol the IFCoFR (r) tirrurc perit,ds rre sLrhii.cr to the risk that
IFCoFR may become inadeqtlate because ofchanges in conditions. or ihat the dcgree irlconrpljance r.ri1h
the policies or procedures may deteriorate.

Rao & Venkatesulu
Chartered Accountants
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lrob : 7760530818, 821708{/tO9

9480703323
E-mait : raolryn@live.com

For RAO & VENKATESULU
Chartered tants

vrs RAO
Partner

Membership No. :255852
FR No. 003108S

UDIN: 23255851UG\.\IRMF6l I I

6. Opinion
In our opinion, the Company has. in all material respects. adequale internal tlnancial controls or er flnancial
reporting and such internal financial controls over financial repofiing rnere operating efllctivelr as at j I'r
March, 2023, based on tl.re criteria being specified by managernent.

Place: Bengaluru
Date: May 30,2023

1
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Annexure B to the IND AS Independent Auditor's Report

With reference to the Annexure B referred to in the h.rdepenclent Auditors' Report to the members of'the
Company on the Ind AS financial statements for the year ended I I March 2023. u'e report the fbllorving:
Para (3):
(i) In respect ofPropeny. Plant & Equipment:

a) (A)'l'hc Ciompanv has nrainlained propcr lccorcls slrouing fnll particLrlals. inclLrdrnr
quantitative details and siluation ol'I)ropcIlr. I)lunt rrrrrl Irtluiprttcrrt antl |elcrarl rlelrril: rrl
ri gltt-o1'-use assets.

(B)The Ciompanv has nrairrtainctl l.rropu- r'ecortis rhorinl iirll p.irticrrlrrr: ol inlrrnurl.rle
A ssel s.

b) lhe'Cornpanr' has a proularn ol phrsical rcrillcalion ()l I)r()l)crl\. l)lirnt anti l:tluipnrcnt rrnei

right-oi'-uscassctssotoco\arall lhc rrsscts ()lrcc c\ cf\ thlcc retrls lhich. lr orrr opirrirrl
reastltable havine rcgalcl to lhc size ol Lhc ( onrpanr lrrr-l the nalurc ()l its l\\cls I)Lrr':ulutt Lir

thc progranr. celtain Pr-opcrtr. I)lant lncl I:qLripnrcnt lrclc tlrre lirl rclillclrtiol ilrrrinu thc
vear encl ucrc phrsicallr icrillcd hr thc \llnlrr:tnrcrrt rlrrrirrl llre rtrr \urorJirrr lo tlrr'
inftlrnlatiOn ancl explrrD.rtillrts giref ir, Lr\. nir nt.tl(r'iill rli:etcl)il (i(\ \\e1!, lr(,li!!(l \i| \U!lt
veriflcation.

c) Accorciing Lo the inlirrrnation and details pror ir-lcd thc all thc irnnrtir at'rlc plopcrlirs lrle lrcltl
in thc name o1'1hc contparl .

d) lhe Ciomltany has not rcralLrcd anr ol'i1s I)rLrpcrlr. I)lant unrl lrrlLripnrtnt (inclirJirrr: r'irht
o1'-use asscts) and intirngiblc esscts r.lLrrinl llre r crrr

e) No procecdings have beerr initiatecl r,lLrrirrr-l tlre \ cirr or irre pen(lin!l ugrinst tlre ( Lrnrpirrtr lrr
a1 March 3lst. 202i lirr" holding mr bcnlrnri l.rlopcrtr urrrlcr thc Ilcnlrnri I ll:r:llctr,rr:
(l']r'ohihition) Act. 1988 (as anrcnilcd in l{) l(r) anrl rtrlcs utatlc tlrurcLrrrtlcr.

Based on our scrutiny ofthe company's books o1'accounts and other rccords and accortling to thc
information a:rd explanations given to us- \\e are ill'the opinion that the contpartr has neilhc.r'
purchased/sold goods during the year nor is there anr opening stocks. therelble. requircrnent or.r

reporting on physical verification olstocks or maintenance of inventorv rccorcls. in orrr opiniorr. does
not arise.

(iii) In our opinion and accordingly to the infornration. and explanation given to us. the Companv has nol
made investments in, provided any guarantee or secr.rrity or granted any loans or advances in tl'te natLlre
of loans, secured or unsecured to companies. firms. Limited Liabilitl, partnerships or other parties.
Accordingly. the provisions ofclause 3(iii) (a) to (f) olthe Order are not applicable to the ( ompan\'.

(iv) ln our opinion and according to the informalion and explanations given to us" the Conrpanr has not
granted any loans, investments, guaranlees and sccuritl 10 tlte pa

Act. Based on our audit procedures pertbrnred lor the pLrr-posc ot'rcporting the tr
financial statements and according to the infbrnration and cxplanations sir en

i)(

r-ties cor crcrl uncicr scction I85 ol'thc
cri ol thc

r'111. the
Company has complied with the provisiolrs of section 186 ol' the Act
investments. guarantees and securities pror.,ided b1 it. to the extent applicabl

$ It
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(v)

(vi)

(vii) In respect of Statutory Dues:

a) According to information and explanatiorrs giVen to us ancl on the basis ol our exantiltitti(,t.1

ofthe books olaccourlt and records. the Companl' has been gencralll regular in depositirtg

r-rndisputed statutory dues inclr,rding Goods and Sen ices Tar" Provident Fund. Er.trplol'ec-s'

State lnsurance. Income-Tax. Sales tar. Selrice Tar. I)Lttr ol'(Lrstollls. l)u1r ol l.xcise.

Value added Tax. Cess and an1' othe| statut()r\ r'lLrc-. $ ith lhc' approl.rt'ia1c' authorilies.

b) According to the infbrmation and explanation given to us. therc are no dLtes ol'Cjoocls and

Services Tax, Provident Fund. Employees" State Insurance. lncor.tte--[ ar. Sa]es tax. Sen ice

Tax. Duty of Customs. Duty olExcise. Value added Tax. Cess and atlt othet'statutorv dtle s

with the appropriate authorities outstandillg ott accoLlnl ol'attr tlispLrte.

(viii) There were no transactions relating to previously unrecorded income that har e been sltrrendered or

disclosed as income during the year in the tax assessnlents under the lnconre Tax Act. I 96l. (43 ot'

1961).

The Company has not accepted an1' deposit or all.lollnts rvhich are deenled to be deposits as

contemplated u/s 73 to 76 of the Corrpanies Act. 201i. llcnce. reporting ttttder clausc i(\ ) o1'1hc

Order is not applicable.

To the best of our knowledge and according to the infbrmation and erplanations given 10 trs. thc

Central Government has not prescribed the maintenance ot'cost recorcls r,rnder section 148( 1)of 1he

Act. in respect of tl.re business activities carried on by tlre compan,v. Accordingly. the provisions of
the clause 3 (vi) of the Order is not applicable to the Compan).

b)

According to the inlormation and explanations giYen ttt rts attcl otl thc basis of oLtr

examination of the records of the Corlpanr'. the C'otupanv l.tas tlot detirulted in the

repayment of loans or borrowings or in the pa) nlerlt of intel'est tllereoll to an1 lendet ,

According to the information and explattations gir''en to us atrd oll tlte basis ol'our
examination of the records of the Con.rpany. tlte Compan,"- has not been declared a wilful
defaulter by any bank or financial institution or governntent or go\ernnlent authoritl .

The Company has not taken an) te r loan during the rear and there are no oLllslaltding

tenn loans at the beginning of tht'.'-ear and hence. reporting urtder clattse i(ix)(c) trl'thc
Order is not applicable.
According to the infornration and explanations given to us and ort an ot'erall exatlinatiott
of the balance sheet of the Cornpanl. we report that no firnds rajsed on sl.lorl-tenr basis

have been used for long-term purposes b1' the Companl .

According to the information and explanations given to us ancl on an overall exanrinalion

olthe financial statements ofthe Companv. we report that the Companv has not taken anr

funds fiom any entity or persor.l on account ofor to meet the obligations of i1s sLrbsidiaries.

c)

d)

as defined in the Act. The Conrpany does not hold anf investntetrt itt artv assttc

(ix) a)

.l()r nt

cco

s

o
fn
CJ)

o

a

&V

c)

venture (as defined in the Act) during the vear encied 3l March 2023. ,
lat or

K. Y. NINGOJI RAO
C. VENKATESULU
VISHAL S. RAO



K. Y. NINGOJI RAO
C, VENKATESULU
VISHAL S. RAO

Rao & Venkatesulu
Chartered Accountants

# 200, 3rd 'D' Croes,
2nd Block, 3rd Stage,
Basaveshwara Nagar,
Bengaluru - 560 079.

Ph 123225176,40927642
Mob : 7760530818, 8217081409

9lt80703323
E-mail : raokyn@llve.com

0 The Company has not raised any loans on the pledge ol securities held in its subsidiaries.
joint ventures or associate companies cluring the I eal and hence reportinu on clause i(ir X f)
ofthe Order is not applicable.

According to information and explanations gir'en to us. thc' companr has not raiscd r.r.roner s

during the year by way ol initial public ofler or lurlher pLrb)ic offer (inclLrding debt
instruments). Accordingly. provisions ofthe clause l(x)(a) of the Order is not applicable to
the Cornpany.
During the year. the Companl' lras not macle anr prctcrcntial allotrrcnt or pri\ alc
placement ol sl.rares or convertible tlebentules (lirlll or parllr or optionalll con\ertihle)
under Section 42 ar.rd Section 62 ol the Contpanics Act. l0I I anil ht-.nce re porlinl Lrncler'

clause 3(x)(b) of the Order is not applicable.

(x) a)

(xi) a)

b)

During the course of ourexamination olthe books and records of the ('ompan1" carried out
in accordance with the generally accepted auditing practices in India. and accordinq to the
inlormation and explanatior.rs given to us. ue hare neither conte across an\ instance ()l'
fraud by the Company or on the Companl . r.roticecl or reporled durirrg tlte lcar. nor har e
we been informed of any such case by the Manageme nt.
According to the information and explanations given to us. no report under sub-section ( lf)
of Section 143 of the Act has been filed bl the auditols in l:ornr AI) l--1 as plescriLrer.l unrier
Rule 13 olCompanies (Audit and Auditors) IlLrlcs. 101.1 rrith the ( entral (jo\ernr.ucnt.

According to information and erplanations gir en to us. the courparrr have not receir c.c1 anr
whistle blower complaints during the )ear (and upto the date of'tltis reporl). nL.itlter an\
reported to audiror lor considemrion.

c)

(xii) The Company is not a Nidhi Company and hence reporting urrcler clausc I (xii) (a) to (c) ol'thc
Order is not applicable.

(xiii) In our opinion and according to the ir.rflormalion and explanations giren to us" the Conrpany' is in
compliance with Section 177 and 188 of the Companies Act.2013 where applicable. for all
transactions with the related parlies and tlie details ofrelated party transactions have been disclosed
in the financial statements as required b""- the applicable accolrnting sranclards.

(xiv) a) In our opinion the Company has an adequate internal aLlclit svsteln cornmensurate u ith thc
size and the nature of its business.

b) We have considered the internal alldit reports olthe Conrpanl- issucd till date fbr the periocl
under audit.

Based upon the audit procedures perlbrmeci and the intirrnration antl crplanations llir en hr
the management. the companr has not enteled into anv non-cash transactions n ith [)irectors
or persons connected with hinr. Accordinglr. the plor isions ol cla
not applicable ro the Companv.

trse -l

\ Ellto

d4

o C

(xv)

l0

b)

ol the Ortlcl is
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xvl( )a) In our opinion, the Company is not required to be registered under section.15-lA ol the

Reserve Bank ollndia Act. 1934. Hence. reporting under clause i(xriXa) and (b) ol' the

Order is not applicable.
In our opinior.r, the company is not a Core hrvestment Companl'(ClC) (ers detined in the

Core lnvestment Companies (Reserve Bank) Directions 2016) and accordir.rgll reportiug
under clause 3(xvi)(c) of the Order is not applicable.
In our opinion. there is no core investment company within the Group (as deflned ir.r the

Core Investment Compar.ries (Reserve Bank) Directions 201 6) and accorciingly re poning
under clause 3(xviXd) of the Order is not applicable.

c)

(xvii)

d)

According to the inlormation and explainations given. we llnd that the conlpany- has not incurred
cash losses during the financial year covered by our audit and incurrcd a cash loss dr.Lring

immediately preceding financial year. The details of u'hich are as under:
The figure ol cash profit/loss arrived at as above fbr the flnancial vear undel audit and the

immediately preceding financial year should be adiusted tbr the eflect of all quantifiablc'
qualification in the ar-rdit re rt in Rs Thousand

(xviii) There has been no resignation ofthe statutory auditors of the Company durirrg the lear

(xx) Ihc plovision for contrihution torlartls ( orporate Social IlcsponsihiliLr (( Slt) lr s l1i. ol rhe

Companies Act arc i.rot applicablc lo the con'lpan\ ^ hcnce rcpollinr urttle l tlris cllrLrsu is nut
applicable.

(xxi) 1'he Corrpany cloes not have anv subsidiarics-.joint rcrtLrrcs ol associatc c

thcre being no cor.rsoliclation of ilnancial statcrnenls ()r othcr (.\ll() r
iLnti ltenee

sidcle.l-

\\ ."}1'/

Particulars 202t-22
Total Comprehensive Income for the Year 611 (115)

Other Cornprehensive lncome 1)
Add back deprecialior.r & Taxes JJJ

113)

3ll
Cash profit 901 180

leporting under clause (rri) ol'tlre Orrlcr is nol applicllr c

1l

K. Y. NINGOJI RAO
C. VENKATESULU
VISHAL S. RAO

(xix) According to the information and explanations given 1o us and orr the basis of the tlnnncial ratios.
ageing and expected dates of realization of financial assets and pavnlerlt ol flnancial liabilities.
other information accompanying the financial statements. our knowledge olthe Board of'Directors
and management plans and based on our examination olthe evidence suppofiing the assLlmptiorls.
nothing has come to our attention. 1,,,'hich causes us to believe that an1 nraterial uneertaintr exists
as on the date olthe audit reporl that the Company is not capable of nreeting its liabilities existing
at the date ofbalance sl.reet as and when they fall due rvithin a periocl o1'one y'ear frcnr the balance
sheet date. We. however. state that this is not an assurance as to the firture viab ilitl of'thc ('ompanr.
We furlher state that our reporting is based on the fbcts up to the date ol the audit report arrd r.r e

neither give any guarantee nor any assurance that all liabilities falling due within a periocl o1'one
year fiom the balance sheet date, rvill get discharged by the Company as and u'hen thel lall due

2022-23
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Chaiie ntants

vts S. RAO

Partner

Membership No. : 255852

FR No. 003108S

Para (4); Not applicabie as tht're is tr. Ltniitr.rirl.rle .r'clLraliricrl iipi.irin in tlre pr.ecctii*l yrrrrr {.i r

Place: Bengaluru
Date: May 30,2023

l

K, Y. NINGOJI RAO
C, VENKATESULU
VISHAL S. RAO

For RAO & VENKATESULU

Lit)lN: 2.12558528GWI{MF6t I I



DECCAN EXPLORAI.ION. SERVICFC PRIVATE LIMITED
BALANCE SlrriET AS AT 31ST MARCH, 2023

PARTICULARS Note
As rt 3lst

March, 2023
AS at 31st

March,2022

ASSf,TS
Noll-current tsscts

a) Property, Plant & Equipment
b) Capital work-in-progress
c) Intangible Assets
d) Intangible Assets under development
e) Financial Assets

(i) Loans and Advance

0 Other Non-current Assets

Current assets

a) Financial Assets
(i) frade receivables
(ii) Cash and cash equivalents

b) Cunent Tax Assets
c) Other curreilt assets

TOT,{.L ASSE?S

EQUITY AND LIABILITIES
Equity

a) Share Capital
b) Othcr Equity

1) Non Current Lixbilities

a) Provisions
b) Deffered Tax Liability

2) Crrrent liabilitics
a) Financial Liabilities

(i) Trade payables
( ii) Borowings

b) Other Current Liabilities
c) Picvisions

406

35t,246
626

350,317

2

2
2
2

3

4

13,542

34,303I1,703
6,820 5 820

405,554

5

6

7
I

38,731

442,448

351

t,l r4
37,266

l5(r
526

|,2.71

34 )47
36,500

442,453

9

10

1l
t2

t36
436 t74
436,310

ll6
_ 4:,5,5*:!

435.70l:1

9 1o

9 7o

l3
l3a

14

t5

3,5U0

18

148

Noies are inteqral part ofthe balance slleet & profit & loss account
For and on behalf ofBosrd of Dircrtors

.---J--r..-l{H) \fr"l
S.C.R PESHWA I K.KAI.LNAKARAA
Director Director

As per our report !tt{ched
For RAO & VENIC{TiiSUl.U
ChSrtercd Accountants
FirmRegNo.:0031otts

VISIIAL S RAO
Partner
Membcrship l\*o. :255352

DIN: 23255852BGWRNiF61 I l

PLACE : BENCALURU
DA'l Er 30th May, 2023

Amount in '000

TOTAL EQUITY AND LIABILITIES

11,488

403,716

442,448

3,093
3.100

)3
5-j

-81--

442.053



DECCAN EXPLORATION SERVICES PRIVATE LIMITED
statemelt of Profit and Loss fo" the year ended 31st March, 2023

Amount in '000

PARTICTII,ARS 1\_ote 2022-23 2021-22

INCOME :

Other income t6 2,925

Total Revenue

EXPENDITURE :

Employee benefi ts expenses
Finance Costs

Depreciation and amortization expeDses

Other expenses

Total Expenditures

Profit before exceptional and extraordinary items ind tax

Exceptional items

Profit before extraordinary it€ms and tax

Extraordinary Items :

Pior year adjustments

Profit before tax

Tax expenses :

Current tax
Defered tax
Income Tax For earlier Year

Profit (Loss) for the period fiom continuing operations
Profi U(Loss) from discontinuing opemtions

Tax expenses of discontinuing operations

Pro{itl(Loss) from discontinuing operations (after tsx)

Prolit (Loss) for the year

Oth€r Comprehensive Income
Items that will not be reclassified to Prcfit or Loss

Defined benefit plan acturial gains(losses)

Total Comprehensive Incom€ for the Year

Eamings per equity share: Basic & Diluted (in Rs.)

Basic

Dilured

t7
18

19

20

482
42

312
2,604

3,308

441
4t3
220

1,038

2,118

807 (132)

807

807

113

126

( r32)

568 032)

s68 032)

42 -13

611 (145)

4

4

Notes are inlegnl part of the balance sheet & profit & loss account

For and on behslfof Board ofDirectors A$ per our report attached
For RAO & VENKATESULU
Chartered Accountants
Firm Reg No.: 003108S

!,ISHAL S RAO
Partner
Membershtp No. :255852
UDINi 23255852BGWRMF61l I

O^-n
/1 , )-r.-'j') l-SR,.il
" S.C.R PESHWA

Director

$*
PLACE : BENGAIURU
DATE: 30th May,2023

K.KARUNAKARAN
Director

3,108

(132)

(l)
(1)



Deccan E loration Services Private Limited
Cash Flow Statement tr'or the year ended 31st March, 2023

PARTICULARS
As at 31st Mar,

As at 3lst Mar, 2022

A. CASH FLOW FROM OPERATING ACTIVITIES
Net Profit / (Loss) before Tax and after Extraordin&ry items
Adjustment For :

Depreciation
Provisions for gratuity
Interest & Finance charges

Intorest received
Expenseson Employee Stock Option

Operative Profrt belbre orkins CaDital Chanses
Adjustment For :

Trade Receivables

Other Receivables, Loans & Advances
Trade & Other payabie

Cash Generation from Operations
Direct Taxes

Net Cash Flow from operating activities

807

220
14

413

(2,e2s)

(132)

31,2

36

42

(3,308)

(r,471)

156

(11e)

(187)

(3,050)

(9,810)

5,619
(t,622)

-83

(7,241)

-303

(e2e)
(54)

(6,960)
(1,705)

228

(Ls44)

, o)5 3,308
1,942

(413)

(s,12e)

(42)

__-___-111!)
(17s)

526

351

____-_____@)
(12,7ts)
t3,241

526

For atrd on behalfofBoard ofDirectors

OJ"PI

S.C.R PESHWA
Director

PLACE : BENGALURU
DATE: 30th May, 2023

As per our report attached
For RAO & VENKATESULU
Chartered Accountants
Firm Reg No.: 0031085

vIs S RAO
Partner
Membership No. :255852
UDIN: 23255852BGWRMF6111

P-"
N,*o

B. CASII FLOW FROM INVESTING ACTIVITIES
Purchase ofFixed Assets and Advances
Increase in Capital Work In progress

Increase lotangiable Assets under Development
Capital Advances Given
Sale of assets

Loan Repay,rnent Received

lnterest Received

Net Cash used in inyesting activities

C. CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from Share Issue

Share Application Money Received

Finance charges & Others

Net Cash used in linancing activities

D. Net Change h Cash And Cash Equilants (A+B+C)
Cash and Cash Equivalents (Opening)

Cash and Cash Equivalents (Closing)

------1JJ!4)

e]-e-.}--<L-J
K.KARUNAKARAN

Director



DECCAN EXPLORATION SER\'ICES PRIVATE LIMITED
Notes to financial statements for the ended 31st March- 2023

Statement of Changes in Equity -

A- Equity share capital ( Rs ln'000)

Brhnce as at I April 2021

Changes in equity share capital during 2021-22

13,555 B6

B"t"""" 
". "t3trtM".

Balance as at 1 Apdt 2022 13,355 136

Changes in equity share capital duriry 2021-22

Balance as at 3lst Mar,2023 13,555 136

B. Other equity
Reserves atrd surylus ( Rs. in'000)

Securities premium Retained eamings Total other Equity

Balance as at I April2021
Dividends

Issue ofshare capital on exercise ofemployee share option
On alloonent of Sha.res

Prcfit/(Loss) for the year

Other comprchensive income

44l.l3l (5,624)

( r4s)

435,701

(145)

Tolal comDrehensive income for the year (r45) (14s)
Balancc as at3lst Mar, 2022 441,331 (s,769) 43s,s64

Balance as at I April2022
Dividends

Issue of sharc capital on exercise ofemployee share option
On alloment of Shares

Proflt/(Loss) for the year

Other comprehensive income

441,331 (5,769)

6n

435,562

611

Total comprehensive income for the year 6t I 611

Balance as at 3lst Mar,2023 441,331 (s,ls9) 436,114

-*,^**1S; fu^
As per our report attach€d
For RAO & VENKATISIILIi
Chartered Accountantt
Firm RegNo.:0031085

S.C.R PESHWA
Director

K.KARUNAKARAN
Director

PLACE : BENCALURU
DATE: 30th May, 2023

VTSHAL S RAO
Partner
M€mbership No. 1255852

UDIN: 232558528GWRMF61 l1
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DECCAN EXPLORATION SERVICES PRIVATE LIMITED
Noles to financill stat€mentu for the ended 3lsr Mirch.2023

PARTICULARS 2u23 2022

Note - 3: Lorns and Deposils

S€curily Dep6its
Securci- cobidered rooo
Utrsecured. coruidered sood

Loans and advaoces to Holdirg Company
Secured, considered sood (DGMLRate of interest on loaD fix€d@g%)
rlisecur€d. coNideEd good

lss: Prcvision for doubrtul ioans and advances

397

31.305

441

3:1,855

Not€ - 4: Other Non-Currert Arsets

_,,_,!lr!3 ,________!1!!3

Total

Unsecu.ed, Coruidered Good
'l otal

Note - 5: Trade Receivables

156

Tnde Receivables agcinA sch€dule is at3lsr March,2022

for foll

t-2 More than 3
2-3 years Ioral

{i) Undisputed TBde receivables -considored sood 156 156
(i) Undisputed rEde receiv ables ,cons idered do ub tfu l
(iii) Disputed t ade rcceivables coroid.rcdsood

(iv) Dispuled 1mde rcceivables considered doubful

Trade Receivsbles ageing sch€dule !s at3lst March,2023

Ouktading for following periods fron due dalc of

6 moflths-l year t-2
2-3 yern Mor€ than 3

Total

(i) Undisputed Trade roceivables -considered sood
(i) t ndsDured Imde rqeilables -coa\ide,ed doubrfu

(iii) Dnputed tradercceivables coDsideredsood

(iv) Disputed trade receivables consideied doubitul

Other loans and advances

6.820 6 820

6320 6.820

156



Notc - 6: Can and cash equivdcnrr

Balances Pirh bank
a. Balance with Banks

b.Bank deposns with nor more rlan 12 mo.ths marurity
c. Cheques, dBfts on hand

Note - 7: Currert Tr Assetc

329

t92

32

I l4

526

Total
t.27 t

230

Note -8 : Othercurrent asseh

Adtances othet thah Capital Advonces
To Subsidiary

To Olh€rs

A.leaMes *ith Reeerue Authoritie.t
Other than Income Tax

28.1

I1,096
2

5,936

I

30,915

2

3,327

351

________11.1_4 _-______1271

ll8
2At

5

J7.266 ]4.547



DECCAN EXPLORATION SERVICES PRIVATE LIMITED
Notcs to financial statements for the ended 3lst March, 2(D3

Note:9Shar€Crpital

A Authorised Share Crpitat
EquityShare

Number Amount (in,000)
Preference Shares

Number Amount (inr000)

Total shares auihorised as al I April 2021 200 1s0,000 35,000

Total authorised share capital rs at 3lst M^tch,2022 20,000 200 3s0,000 3s,000

Tolal shares authorised as ar I April2022 20,000

) during the year

Total authoris€d share capital rs at 3lst March, 2023 20,000 200 350,000 35,000

Terms/rights attrched to eqdty shres
The company has only one class ofequity shares having par value oI INR I0 per share.

Terms/rights atlached to equity shares
The company has only one class of l% Redeemable preference share ofRs. 100/- each

Amounl in thousands

B lssued, Suhcribed & fully Prid Up
Equity Share

Number Amout(in'000)
Prefer€ncc Shares.

Number Amourt (in'000)

aahnce as at I April202l ]],555 136
Chanees durin the period

Shares issued rnd fully prid Is at 3lst March, 2022 13,555 136

Balance as at I April 2022 13,555 136
Chanses duri ng the period

Shares issued atrd fullv paid !s !t31st March, 2023 13,555 136

C R€cnciliatlon ofNumber of Shres :
Particulars As at 3lst Mar,2023 As at 3lst March 2022
fquity Share Capital
Balance al the beginning
Add: Number ofShares Allo(ted

13,555 13,555

Balance at the end ofthe 11,555 13,555
0.0001 oZ Prefer€nce Shares
Balance at the beginning
Add: Number ofshares Alloled
Less: Number of Shares Redeemed
Balance at the end ollhe

D Number ofShares issu€d lor consideration other than for cash:
Particulars As at 3lst M|ir 2t)23 As rt 31st March 2022

Shares ofRs. I 0/- Each* NiI

*Refer Note 15 ofNotes to Finrncirl Statement

f, shrres held by holditrg/ultimat€ holding compatry including shares held by v:b.idiaries or rssociates ofth€ holaling company/ultimate holding company

As at 31st MaI,
202i

As at 3Ist M{rch
2022

Deccan Cold Mines Limired ]],555 13,555

F Dctails of shaftholders holdfug more thltr 57o shares in the compnny

As rt 3l5t Mar,2023 As at3lst March 2022
No. ofShares % of Holdins No. ofShares % of Holdine

Deccan Gold Mines Limited 13,555.00 100.00% 11,555.00 100.00%

Disclosure pursuant to Part I of Schedute t to the Companies Act. 2013

Year No. of Shares)Particulars
2021-2022 2020-2021 2019-2020 20I8-2019 2017-2018

Equity Shares I

Fully paid up pursuant to contract(s) withoutpayment
Fully paid up by way ofbonus shares

Shares back

20,000

200 350,000 35,000

Name of the shareholder



DECCAN EXPLORATION SERVICES }ITIVATE LIMITED
Notcs to finstrcirl ststcmeDts for tte end€d 3tst Mrrch.2023

PARIICULT\RS 2023 M"r,2n'r,2

(ii) hont & Los account:

?lofit duilg rhe ,ear
Defined b@efit plo actuial (gainr/loss

Norr ' 10: Orher Equi(t

44t,tll
(5,1s?)

441,33t

15,161)

_11!]lL _,,- u!f!l

441,31I

4,11,311

(5,15?)

lll

(5,161)

568

42

(5,62r)
(ll2)

441,331

441,:lt1

(5,767)

Provision for Enployee B6eE1s

Disalloqmces Us 40(a) & 43(b)

Not€ - 12: D€ferr€d tai Lirbility (Nct)

Nel Block as pd Compmies Acr
Ner Block as per Incofte Tax Acr

Dd€rr€d tax liability (A)

9

Nel D€a€r.d Tax (Liabilit, (Closing)

Net Deaefied Td (Liabili9 (Closing)

Tnde Prytbles lgeine schedtrle rs rt 3rsr March,2022

Outstltditrs for folowins Deriodr from due d,te of Davmeni

i) MSME

2.193 705 3.098
iii) Dispurcd Duen \'lSrvlE

iv) Dispuled Dues- Othe6

Trad. Pryabl€s ag€irg s.hedule rs rt31st [trrch,2023

i) MSME

346 2,|6 2.162
iii) Dispuled Due$ VSME
iv) Dispurcd Dues Othes

Notc - 13 : T..d€ plysbLs

Micro, Small ald Mediw Enl€rynses
Du€ ro Holding Comp&y

Advance flom Holdirg Conpany

1,902

560 669

600
2,500

Note- r4. OtlDr Currflt Li! biliti€s

li

Provision for Incone Tu
Prciion fot E tlolee Berefi^:

trcmiun duilg fie year

70

Note - 13r : Borrowings

Loa from CMSI (ln|den @ 12% pa)

33

3,500

_________-1i!L

l8

18

53

r ---T-----

!--- + --

35
148



DECCAN EXPLORATION SERVICES PRIVATE LIMITED
Notes to rinancial statements for rhe ended 3lst Msrch- 2023

(Amount in'000)

PARTICULARS 2022-23 2021-22

Note - 16: Other income

Interest Income -TD
Interest lncome on IT refirnd
Interest Income on Loan

Profit on Sale ofassets

Exploration Contract lncome

Tot{l

Note - 17 : Employee benefit expenses

Salaries & wages

Gratuity
Stal'f welfare expenscs

Total

Note - 19 : Depreciation & Amortization Expenses

Depreciation on Tangible Assels

Depreciation on lntangible Assets

Less:Disposal

Total

Note - 20 : Other cxpenses

Repairs & Maintenance

Annual Custodial fee
Otlice Maintaince
Communicalions Expenses

Miscellaneous Expenses

Meeting Expenses

Insurance Charges

Electdciry Charges

Membership & Subscription
Rates and Taxes

Travelliflg Expmses

Professional Iees
Rent

Slaff Recruitement Charges

Motor Car maifltenance

Vehicle Irsurance
Audito/s remuneration

Totxl

Note - 21 : D€ferred Tax

Net Deferred Tax LiabiliMClosing)
Less:Net Defered Tax Liabliry(Opening

20

l5'7
'70

440

8

15

699

415

148

20

35

t0
t5

2,901 2,953

2_62

94

3,308

392

t4
11

182

36

64

447 482

0

1

5

447

I

2

39

220 3t2

220

6

5

80

4

l3

20

6t4
5

119

t4

319

120

28

7l
36

1,038 2,604

Note - 18 : Financc costs

Bank Charges

Interest on TDS

Inlerest on GST

lnterest or lnan (GMSI)

Total 413

312
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DECCAN EXPLORATION SER}'ICES PRIVATE LIMITED
BENGALURU
Notes to financial statements for the year ended 31st March, 2023

The accounting policies adopted in the prepamtion of standalone Ind AS hnancial statement
are consistent with those ofprevious year.

B. Use Of Estimates

The preparation of the financial statements in conformity with lnd AS requires management
to make estimates, judgements and assumptions. These estimates, judgernents and
assumptions effect the application ol the accounting policies and the reported amounts of
assets and liabilities, the disclosures of contingent assets and liabilities at the date of the
financial statements and reported amounts of revenue and expenditure during the period.
Application of accounting policies that rbquire critical accounting estimates involying
complex and subjective judgements and the use of assumptions in these financial statements
have been disclosed below. Accounting estimates could change from period to period. Actual
results could differ from those estimates. Appropriate changes in estimates are made as
management becomes aware of changes in circumstances surrounding these estimates.
Changes in estimates are reflected in the financial statements in the period in which changes
are made and, if material, their effects are disclosed in the notes to the financial statements.

C. Revenue Recognition

Revenue is recognized to the extent it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured.
i. Ilcome from sale ofmetals obtained on exploration are recognized on despatch.
ii. Exploration Consultancy Income is recognized when services are rendered and as per

agreed terms.
iii. Interest Income is recognized on accrual basis.
iv. Dividend Income is accounted on accrual basis when the right to receive the dividend is

established.
v. Al1 other income are accounted on accrual basis.

D. Property, plant and equipment:

Fixed assets are stated at cost of acquisition less accumulated depreciation if any. Costs
directly attributable to acquisition are capitalized until the property, plant and equipment are
ready to use, as intended by management. The company depreciates property, plant and
equipment over their estimated useful lives using the straight-line method. The estimated
useful lives are as follows:

Vehicles
Computers
Fumiture
Office Equipment
Plant & Machinery
Software

8 Years
3 Years

10 Years
10 Years
10 Years
3 Years

Note - 1: SICNIFICANT ACCOUNTINc POLICIES FOR THE YEAR ENDED 31st March, 2023
A. Basis ofpreparation offinancial Statements

The standalone Ind AS hnancial statements ofthe company have been prepared in accordance
with Indian Accounting Standards (Ind AS) under the historical cost convention on the
accrual basis, the provision of the Companies Act, 2013 (to the extent notified) and guideline
issued by Securities and Exchange Board of India (SEBI). The Ind AS are prescribed under
section 133 of the Act read with rule 3 of the Companies (Indian Accounting Standards)
Rules,20l5 and Companies (Indian Accounting Standards) Amendment rules,2016.



DECCAN E)PLORATION SERVICES PRIVATE LIMITED
BENGALURU
Notes to financial statements for the year ended 31st March, 2023

Depreciation will be provided on estimated useful lives and residual value are reviiwed
periodically, including at each hnancial year and.

Mining Development Expenditure will be amortized or depreciated on the basis of the
quantity of ore mined in proportion to the total estimated reserve.

Based on technical evaluation, the management believes that the useful lives as given above
best represent the period over which management expects to use the assets. Hence the useful
lives for these assets are different from the useful lives as prescribed under Part C of Schedule
II of the Companies Act 2013.

Advances paid towards the acquisition of property, plant and equipment outstanding at each
balance sheet date is classified as capital advances under other non-current assets and the cost
of assets not put to use before such date are disclosed under 'Capital work - in - progress,
.Subsequent expenditures relating to property, plant and equipment is capitalized only when it
is probable that future economic benefits associated with these will flow to the company and
the cost of the item can be measured reliably .Repairs and maintenance costs are recognized
in net profit in the Statement of Profit and Loss when incurred .The cost and related
accumulated depreciation are eliminated from the financial statements upon sale or retirement
of the asset ard the resultant gains or losses are recognized in the Statement of Profit and
Loss. Assets to be disposed off are reported at the lower of the carrying value or the fair value
less cost to sell.

E. Exploration and Evaluation Assets

Exploration and evaluation assets comprise capitalized costs which are attributable to the
search for gold and related resources, pending the determination of techdcal feasibility and
the assessment of commercial viability of an identified resource which comprises inter alia
the following:

. researching and analyzing historical exploration data;
r gathering exploration data through topographical, geo chemical and geo physical

studies;
o exploratory drilling, trenching and sampling;
e determining and examining the volume and grade ofthe resource;

' surveying transportation and infiastructue requirements;
o Conducting market and hnance studies.

The above includes employee costs, cost of materials, and fuel used, other direct costs,
pa),melts to contractors etc. As the intangible component represents an
insignificant/indistinguishable portion of the overall expected tangible costs to be incurred
and recouped from future exploitation, these costs along with other capitalized exploration
costs are recorded as exploration and evaluation asset.
Exploration and evaluation costs are capitalized on a project by project basis pending
determination of technical feasibilify and commercial viability of the project and disclosed as
a separate line item under non-current assets. They are subsequently measured at cosl less
accumulated impairment/provision. Once proved reserves are determined, exploration and
evaluation assets are transfeffed to "Development" under capital work in progress. However,
ifproved reserves are not determined, the exploration and evaluation asset is derecognized.

F. DevelopmentExpenditure



DECCAN EXPLORATION SERVICES PRIVATE LIMITED
BENGALURU
Notes to financial statements for the year ended 31st March, 2023

When the Technical and Commercial Feasibility are obtained and the legal rights to explore
the mine are obtained the cost so incured and capitalized as exploration and evaluation cost is
recognized as assets under construction and disclosed as a component of capital work in
progress under the head "Development".

G. Intangible assets:

Intangible assets are stated at cost less accumulated amortization and impairment .lntangible
assets are amortized over the respective individual estimated useful lives on a straight line
basis ,from the date that they are available for use .The estimated useful life of an identifiable
intangible asset is based on a number of factors including the effects ofobsolescence ,demand
,competition ,and other economic factors (strch as the stability of the indushy ,and known
techlological advances ), and the level of maintenance expenditures required to obtain the
expecled future cash flows from the asset. Amortization methods and useful lives are
reviewed periodically including at each finarcial year end.

H. Impairment of Assets

A,n asset is treated as impaired when the carrying cost of assets exceeds its recoverable value.
An impairment loss is charged to the profit & loss account as and when an asset is identified
as impaired. The impairment loss recognized in prior accounting period is reversed if there
has been a change in the estimate ofrccoverable amount.

I. Employee Benefits

a. Short Term Employee Benefrts are recognized as ar expense at the undiscounted amount
in the profit and loss account ofthe year in which the related service is rendered.

b. Poslemplo1,rnent benefits are recognized as an expense in the Profit and Loss account for
the year in which the employee has rendered services. The defined benefit obligation is
provided for on the basis ofan actuarial valuation on projected unit cost method.

c. Long Term employee benefits arc recognized as an expense in the profit and Loss
account for the year in which the empioyee has rendered services. The liabilities on
account of Gratuity have been provided on basis of an actuarial valuation.

J. Taxation

a. Provision for current tax is made with reference to taxable income computed fot the
accounting period, for which the finalcial statements are prepared by applying the tax
rates as applicable.

b. The company is incurring losses and the mining operations have not yet commenced
pending the Licenses from the Govemment. hr absence of virnral certainty of suffrcient
future taxable income, the deferred tax asset has not been recognised by way of prudence
in accordance with the Indian Accounting Standard 12.,lncome Taxes,, issued by the
lnstitute of Chartered Accountants oflndia.

K. Borrowing Cost

Borowing costs that are attributable to the acquisition or construction ofqualiffng assets are
capitalized, as part of the cost of such assets. A qualifying asset is one that n""".i-ily tuk".
substantial period oftime to get ready for intended use. All other borrowing costs are charged
to revenue.



DECCAI.I EXPLORATION SERVICES PRIVATE LIMITED
BENGALURIJ
Noles to financial statements for the year ended 31st March, 2023

L. Provisions, Contingent Liabilities and Contingent Assets

Provisions involving substantial degree of estil.ration in measurement are recognized when
there is a present obligation as a result of past events and it is probable that there will be an
outflow of resources. Contingent Liabilities are not recognized but are disclosed in the notes
to the accounts. Contingent Assets are neither recognized nor disclosed in the fina;icial
statements.

M. Segmental Reporting

The Company is mainly engaged in the business of mining and exploration of gold.
Considering the nature ofbusiness and hnancial reporting of the Company, the Company has
only one segment at present viz., Gold Mining and Exploration as reportable segnent.

N. Foreign Currency

Functional Currency

The functional currency of the company is the Indian Rupee. The financial statements are
presented in Indian Rupees (Rounded offto Thousands).

Transactions and translations

Foreign-currency denominated monetary assets and liabilities are translated into the relevant
functional currency at exchange rates in el'fect at the balance sheet date. The gains or losses
resulting from such translations are inciuded in net profit in the Statement of Profit and Loss.
Non-monetary assets and non-monetary liabilities denominated in a foreign currency and
measured at fair value are kanslated af the exchange rate prevalent at the date when the lair
value was determined. Non-monetary assets and non-monetary liabilities denominated in a
foreign currency and measured at historical cost are transiated at the exchange rate prevalent
at the date of the transaction.
Transaction gains or losses realized upon settlement of foreign currency transactions are
included in determining net profit for the period in which the transaction is settled. Revenue,
expense and cashflow items denominated in foreign currencies are translated into the relevant
functional currencies using the exchange rate in effect on the date of the hansaction.



DECCAN EXPLORATION SERVICES PRIVATE LIMITED
BENGALURU
Notes to financial statements for the year ended 3lst March, 2023

Note - 22: As per Indian Accounting Standard 19 "Employee benefits", the disclosures as
dehned are given below:
Defined Benefit Plan:

Gratuity

1 ) Reconciliation of opening and closing balances of Defined Benefit Obligation

2) Reconciliation of opening and closing balances of fair value of plan Assets

3) Reconciliation of fair value of Assets & Obligations

In'000

In'000

ln'000

In'000

Particulars Gratuity Funded
2022-23 2021-22

Defined Benefit Ob ion at the b of the 122 t73
Current Service Cost 5 26
Interest Cost 9 10
Past Service Cost

(42) l3
Benefits the Corrr-d (s0) (100)
Defined Benefit Obli tion at the end ofthe 44 122

Gratuity Funded

Fair Value ofPlan Assets at the b of the
2022-23 2021-22

Em 1o Contribution
Benefits Paid
Farr Value of Plan Assets at the end of the
Actual Retum of Plan Assets

Particulars Gratui Funded
2022-23 2021-22

Fair Value ofPlan Assets
Present Value Obli tion 44 122
Amount Reco sed in Balance Sheet S luslDeficit 44 122

Gra Funded
2022-23 2021-22

In Income Statement
Current Service Cost 5 26
Interest Cost 9 10
Retum on Plan Assets
Past Service Cost
Net Cost t4 36

ensive lncome
Achrarial Gain/Loss (42) 13

for the od Reco in OCI (28) 49

4) Expenses recognised during the year

Actuarial Gain/Loss

year

Particulars

Expected Retum of Plan Assets
Actuarial Gair/Loss

Particulars

In Other

Net



DECCAN EXPLORATION SERVICES PR]VATE LIMITED
BtrNGALURU
Notes to financial statements for the year ended 3l st Maxch, 2023

Rs. ln '000

6) Sensitivity Analysis
Significant Actuarial Assumptions for the determination ofthe defined benefit obligation are discount
trade, expected salary increase and employee tumover. The sensitiyity analysis below, have been
determined based on reasonably possible changes of the assumptions occurring at the end of the
reporting period, while holding all other assumptions constant. The result of Sensitivity analysis is
given:

ln'000

These plans typically expose the company to actuarial risks such as: investment risk, interest risk,
longevity risk and salary risk.

a) Investment risk: The present value of the defined benefit plan liability is calculated using a
discount rate which is determined by reference to market yields at the end ofthe reporting
period on govemment bonds.

b) Interest risk: A decrease in the bond interest rate will increase the plan liability; however,
this will be partially offset by an inuease in the retum on the plan debt investments.

c) Longevity risk: The prcsent value of the defined benefit plan liability is calculated by
reference to the best estimate of the mortality of plan participants both during ancl atler their
emplolment. An increase in the life expectancy of the plan participants will increasb the
plan's liability.

d) salary risk: The present value of the defined plan liability is calculated by reference to the
future salaries of plan participants. As such, an increase in the salary of the plan participants
will increase the plan's liability.

Note - 23: Foreign Exchange Earnings and Expenditure
Earnings

In'000
Sl. No. For the year ended

2022-23 2021-22
1

Sl. No. For the ended
2022-23

Gra Funded
2022-23

7 .45o/o
Rate ofEscalation in Sal 6.00% 6.00%

As at 3lst March,
2022

As at 3lst March,
2023

Particulars

Decrease Increase Decrease Increase

44 43 128 117
Change in rate of Salary increase (delta effect of

43 117 t28

Expenditure

ln '000

Particulars

2021-22
Discount Rate (per affrum) 7.15%

(per annum)

5) Actuarial Assumptions

Change in discounting rate (delta effect of +/-
0.5%)

+t-0.5%) 44

Particulars

Expods

Particulars

2021-22



DECCAN EXPLORATION SERVICES PRIVATE LIMITED
BENGALURI]
Notes to financial statements for the year ended 31st March, 2023

I
2 Professional Fees

3

4 Travellin & Other enses
Total

Note - 24: Related Party Disclosure

Transactions with Related Parties

. In '000

Note - 25: Contingent Liabilities Not Provided For
ln'000

Note - 26: Earning Per Share

In'000

Sl, No. Name of Related Party Relatio
1 Deccan Gold Mines Limited Hol Com an
2 Mr. S.C.R. Peshwa Director

Mr. Karunakaran Director

4
Independent Director (till 31"

2022)

5 Mr. Andrew Mark Weeks
Independent Director (w.e.f 25tr'
August 2022)

Transaction with holdins com r ended
31't March,

2023
31't March

2022
Loans & advances receivable flom holdin 3i,305 33,85s
lnterest receivable from holdin C 5 A16 1 ?)(
Reimbursement of Exploration Expenses given to Holding

1902 2,429

For the ended
3l't March,

2023
31$ March

2022
Con t Liabilities Not Provided For Nil Nil

For the endedParticulars

31't March,
2023

31* March
2022

No of Shares at the of the
b No of Shares at the end of the ar
c) e1 aed ver umbern EofCh haresSage outsqu1ty tanding

unnd the
EPS

Shareholders 611
Basic Eamin Per Share in Rs. 4

C Per Share in Rs. 4 1

Import of Materials

Aaalysis Charges

3

Mr. Natesan Chinnappan

For the

Company (Excluding Taxes)

Particulars

a)

a) Net Profit available for Equitv ( 14s)
b) (1)

Diluted Earnings



DECCAN EXPLORATION SERVICES PRryATE LIMITED
BENGALURU
Notes to financial statements for the year ended 3lst March, 2023

Note 27 : Auditors Remuneration
(Rs. In '000)

Particulars
31't March

2023
31't March

2022
Auditor's Remuneration

For audit

For ta,\ation
For other matters

35 35

35Total

Note 28 : Ganajur Mining Lease (ML) Application

The Company has frled an Intervention / Impleadment Application before the Hon,ble Supreme
Court ir Special Leave Petition (Civil) No. 15692 of 2022 fu re: State of Kamataka and Another
(Petitioner) vs. Indocil Silicons Pvt., Ltd., and Another in order to protect / safeguard its interests
before the Hon'ble Supreme Coun.
By way of background, it may be noted that the Hon'ble Kamataka High Courl deliveied a
Judgment on 2710512022 in Writ Petirion No. 192012021 (lndocil Silicons p\,1., Ltd, & Another
Vs. State of Karnataka & Another). Against this Judgment, the State of Kamataka has filed the
aforesaid Special Leave Petition (Civil) No. 15692 of 2022 which is presently before the Hon,ble
Supreme Court.
The Company's Ganajur Wdt Petition (No. 17018/2021) came up for hearing before the Hon,ble
Kamataka High Court on 0510112023 ard the Hon'ble High Court (after hearing the Cowrsels)
directed that:

(a) The next date of hearing on the Galajur WP will be fixed after the decision of the Hon,ble
Supreme Court in re: lndociT. The interim order passed in the matter viz., the Respondent
State not to take any precipitative action against the petitioner (DESPL) would continue till
such time.

(b) Granted time of 4 weeks' to the Respondents to file their statement of objections, if any, to
DESPL's Writ Petitions.

(c) Two of the Respondents in Ganajur WP No. 17018/2021 viz., Govemment of India and the
lndian Bureau of Mines have filed their j oint Statement of Obj ections in the matter.

(d) The Company has filalised its Rejoinder to the Statement of Objections in consultation with
its Legal Counsel and the same has been filed before the Hon,ble High Court of Kamataka on
22"d May,2023

North Hutti Block Prospecting Licence (PL) applications:

(a) The next date of hearing on the Ganajur WP will be fixed after the decision of the I{on,ble
Supreme Court in re: htd,ocil. The interim order passed in the matter viz., the Respondent
state not to take any precipitative action against the petitioner (DESpL) would continue till
such time.

(b) Granted tirne of 4 weeks' to the Respondents to file their statement of objections, if any, to
DESPL's Writ Petirions.

The Company had frled a Writ Petition Q{o. 12867 /2022) before the Hon'ble High Cout of
Kamataka on 05101/2023. The Company's Ganajur Writ petition (No. 17018/2021) came up for
hearing before the Hon'ble Karnataka High Court on 0510112023 and the Hon,ble High Court
(after hearing the Counsels) directed that:

35



DECCAN EXPLORATION SERVICES PRIVATE LIMITED
BENGALURU
Notes to financial statements for the year ended 31st March, 2023

The Company is following up with its Legal Counsel on the developments in this Writ Petition.

Impact of MMDR Amendment Act, 2021

As the shareholders are aware, the MMDR Amendment Act, 2021 ("Amendment Act") has become
effective from March 28, 2021. Changes made to Section 10A(2)(b) vide this Amendment Act
proyide that in respect of cases covered under the said Section including the pending cases, the dght
to obtain PL followed by an ML or a ML shall lapse with effect from March 28, 2021. Furrher, the
holders of RP / PL whose rights have lapsed as stated above shall be reimbursed the expenditure
incurred towards reconnaissance or prospecting operations in such manner as may be prescribed by
the Central Goverrunent. Further, the Amendment Act also proposes that the areas covered under
such pending cases where dghts have lapsed shall be put up for auction.

Note 29: Previous year figures have been re-grouped./reclassified wherever/necessary to make them
comparable with current year.

For and on behalf of Board of Directors As per our report attached
For Rao & Venkatesulu
Chartered Accountants
Firm Reg No.: 031085

S.C.R. PESIIWA K. KARTiNAKARAN
Director Director

\,,ISHAL S RAO
Partner
Membership No.: 255852
UDIN: 23255852BGWRMF61l I

,Kt gu*

Place: BENGALURU
Date: 30th May 2023
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