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February 05, 2025

To,

Corporate Relationship Department
Bombay Stock Exchange Limited
P.J. Towers, Dalal Street,

Mumbai.

(BSE Scrip Code: 512068)

Dear Sir
Sub: Deccan Gold’s Critical Mineral Strategy — Update on Mozambique operations
Ref: Disclosure under Regulation 30 of SEBI (Listing Obligations & Disclosure

Requirements) Regulations, 2015

Deccan Gold Mines Ltd (the “Company” or “Deccan Gold”) remains the first and only gold
exploration and mining company listed on the Bombay Stock Exchange Limited (BSE). The
Company is aligned with India’s objective of self-reliance (Atmanirbhar Bharat) and is actively
expanding internationally and into the critical mineral sector.

Deccan Gold welcomes the recent establishment by the Government of India (“Gol”) of the
“Critical Mineral Mission” whose objective is to secure India’s critical mineral supply chain from
domestic and foreign sources. Initiatives under the “Mission” combined with Gol’s foreign policy
with respect to strengthening relationships with resource-endowed countries are expected to
favourably support the Company’s efforts on our critical mineral projects.

1. Deccan Gold Mozambique

Shareholders will recall that in May 2024, the Company, through our wholly owned subsidiary in
Dubai, UAE viz., Deccan Gold FZCO (“DGFZCO”) acquired a majority stake in 6 critical mineral
assets in Mozambique.

For this purpose, DGFZCO has set up and acquired 51% stake (with rights to move to 70%) in
Deccan Gold Mozambique Ltda (“DGMOZ”) into which the assets have been vended by our
Mozambique Partners.

Through these arrangements, Deccan Gold has become the first BSE listed company to operate
in Mozambique for critical mineral supply.

For more details, shareholders are encouraged to refer to our earlier market updates on the
subject which can be accessed from www.deccangoldmines.com / www.bseindia.com.

2. Mozambique Overview

Mozambique, a country in south-eastern Africa, is a popular holiday location for Europeans and
South Africans due to its beautiful beaches and rich aquatic life (Figure 1). The country is also
known for its abundance of minerals including natural gas, coal, mineral sands, graphite, lithium,
gold, rare earth elements (“REE”), and gemstones.

The country has had ties with India for over 500 years with Southern Indian traders using
favourable trade winds to ply the Atlantic coastline for Zhizo (glass) beads, gold, and other
commodities. Mozambique is now home to over 70,000 OCI’s and NRI’s, one of the largest Indian
communities in Africa.

Registered Office
501, Ackruti Trade Center, Road No. 7, MIDC, Andheri (East), Mumbai - 400 093, Maharashtra. Tel . : +91 022 6260 6800 Fax : +91 022 6260 6800


http://www.deccangoldmines.com/
http://www.bseindia.com/

»w

MINES LIMITED
( CIN : L51900MH1984PLC034662 )

Corporate Office & Correspondence Address
No.77, 16th Cross, Sector-1V, HSR Layout, Bengaluru-560 102. Tel . : +91 80 47762900 Fax : +91 80 47762901 Email : info@deccangoldmines.com Website : www.deccangoldmines.com

The country has a reasonable (albeit
largely  unpaved) road system
accessing the interior and providing
transport corridors to neighbouring
South Africa, Malawi, and Zambia.

Due to its long sea-trading history,
substantial ports have been
established in the south at Maputo (the
capital city) and in the north at Nacala
through which Deccan Gold is planning
to sell our critical mineral concentrates
and products.

Figure 1: One of many fishing bays i Mozambique

Whilst the country has several large mines and refineries and is in the process of developing a
US$20bn natural gas field off the northern coast, to date most critical and precious minerals and
gemstones have been mined by small-scale and artisanal methods. The Mozambique
government and the key mining body, the Chamber of Mines Mozambique (“CMM?”) are enacting
laws and policies to promote mining investment as mining is seen as a means for generating
revenues which can be used to alleviate poverty through infrastructure projects and local
economic development.

3. Forward looking statement

Deccan Gold Managing Director, Dr Hanuma Prasad Modali says of our Mozambique operations:
“Deccan Gold is delighted to be the first BSE listed company to operate in Mozambique and
contribute to securing critical mineral supply for India.

Over the next fewyears, we plan to spend
US$10-15 million  exploring  and
developing mining operations in the
highly prospective Alto Ligonha minerals
district, a region famous for its
gemstones and lithium-caesium-
tantalum (“LCT”) pegmatites.

Eventually, the Company plans to
construct a 2000+ tonnes per day
processing facility to produce
concentrates of lithium, tantalum,
’ : caesium, and other products which we

Fiure 2: Deccan Gold MD, Dr Hanuma Praad, examining expect to ship through the Nacala port.
an outcrop of pegmatite in Mozambique.

Of course, the Company will develop this larger operation in a systematic and deliberate
manner. Firstly, we have a significant exploration and resource development programme to
identify the extent of Mineral Resources in each of our tenement areas and that work has started
already.

Secondly, we will begin direct-shipping of a lower grade product, probably lithium-bearing
lepidolite (mica) ores to generate a small cashflow that will partly fund on-ground activities and
cement supply chain routes.
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Thirdly, we will purchase a modular pilot process plant to begin treating ores as we increase our
understanding of the quantum of resources and mineralogy of the deposits. The pilot plant will
provide us with valuable metallurgical information about each deposit and the products we can
produce ahead of constructing the larger plant.

Our senior managers are already in the country and working with our local partners, employees,

and local contractors to establish exploration bases, engage with local suppliers, and firm-up
exploration plans. In a few months we begin drilling operations which we expect will quickly
convert known pegmatites into Mineral Resources.

As we become more established in the country, we look forward to engaging with the government,
the CMM, and local communities. We fully expect to exceed India’s requirement of 2% of profit
on CSR activities through local employment opportunities, use of local suppliers, and working
with communities and government to improve infrastructure around our mining operations and
supply routes.”

4. Licences

DGMOZ has secured or is well-advanced in securing rights to 6 licence areas to date (Table 1).
All tenements will eventually be held by DGMOZ and we expect the licence transfer to be
completed during second half of 2025.

All lithium and tantalum licences are in the Zambezia Province in the central part of the country.
The Tete licence, which is prospective for nickel, copper, and gold is in the Tete province near the
border with Zimbabwe. Relative locations are shown in Figure 3.

The Company is actively seeking opportunities to expand our landholding in the country through
direct tenement applications.

Table 1: Tenement Schedule

License \ Name Area Ha Minerals

12765 Mutala 2,566 Tantalite, Lithium
12894 Tete 3,100 Copper, Nickel
11262 Kiyushu 18,662 Lithium

11631 Mocubela 282 Lithium

11422 Macuba 6,905 Lithium

8568 Mota 7,368 Lithium
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Figure 3: Tenement Locations
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5. Lithium and Tantalum Potential

All our lithium and tantalum tenements are in the highly prospective Alto Ligonha pegmatite
province which encompasses almost every pegmatite in Mozambique (Figure 4). The region is
famous for its gemstones and rare element metals such as beryllium, tantalum, and niobium.
The region contains several modest-scale mines including the Morrua Tantalum mine near our
Macuba prospect.
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Figure 4: Alto Ligonha pegmatite province

On all our tenements, there is strong
evidence of LCT pegmatites as shown by the
many small-scale and artisanal mines on or
adjacentto the tenementboundaries (Figure
5 and Figure 6). Our exploration programme
willinitially focus on these areas to map and
test the extent of each pegmatite body.
Geological maps of each tenement are
shown below in Figure 7, Figure 8, and Figure

R § -

Figure 5: Artisanal miners searching for gemstones in an
LCT pegmatite.

Figure 6: Abandoned small-scale mine in pegmatite.

Registered Office
501, Ackruti Trade Center, Road No. 7, MIDC, Andheri (East), Mumbai - 400 093, Maharashtra. Tel . : +91 022 6260 6800 Fax : +91 022 6260 6800



No.77, 16th Cross, Sector-1V, HSR Layout, Bengaluru-560 102. Tel .

DECCAN GOLD
MINES LIMITED
( CIN : L51900MH1984PLC034662 )

Corporate Office & Correspondence Address
:+91 80 47762900 Fax : +91 80 47762901 Email

: info@deccangoldmines.com Website : www.deccangoldmines.com

15748075

N
J
w=@):=E
i
Legend <
[ Iy
.

PNy - Gnanse granios e rds poseins
- m»nmmmu
e grntiucaocele (1087 13 s LiPh SHRENE)
Py S s oo n 101 . o vty

TI0A -G e Cimouin (741 v S1RT)
e s

FENMCh - Chmobin steay augen o asgen grase g (10744 13 M, - SHIMP)

Cuticnt Suve

G grantic opuarasul, ocabnea: escociics (17X + 16AMs, 18 SHRING)

cqugra
gt grav g,y I (078 16 Ma, U1 SHRINP)

TMg - Gam it ()
FINMuE st grens oxiagaire
e

A
i
ot
F ada, cak-silicatos, rochas mell\ukhtultll—ale miteas

FNil el el e e i
e b e, cai-sixat. e ané i el ok

[ e e s o
L] e phetvi et e

o Anghil: s
o e o s

o

: \

Y
@\ _|siedemn sopy Tl g
ﬂqga fede Murrupula * curyg G pae

s sl
Loy
i O main
— foitems
0o fmamt, LI~
(= o B
N 0 e g
1626°07S, 1626/07S’ L
; I ——
¢ s
- . Gmme
License : 8568 Cm ®
[ & [epmEs
L™
[ T W—.
0 5 10 km
|
N
J
W=@)=E
i
s
Legend

Granm
Gronite

biotion de grio midioa,
S e i U
Bt rniic m\rdlnmmmnd
(50823 Mo, i U

Rochas dimamificss
Ulrangfemeks

SIN mp-«m.mmm

mmy-almlm”m
Mwmmm;mum

 gramse com charmoguin, 104821 Ma imnss, U-Pb.
Awgen goeis with chamactinc, /048 Mo, iwrsion, U-P.

Svongh fd K. raic s (o)

Apn.cm &M-&mumﬂmmxmm
e ﬁ-«wmu’.mmw
Suede Mocuba | Lewoggunitc s 112429 i, U-P9)
Geanito graise dtexitco/mignanno
Diarunc v peisignaie

o | Meoscongomenh guetio

L Mrtonglomene, quangie
Quarity, caliosilicas, mimore
Qe -, wohle

G il anfibl com g
Ampiibolin gneis. garmet b

s G ot e it
PO B e s s

0 2.5 5 km

Figure 8: Geological map of Macuba tenement.
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Figure 9: Geological map of Matula and Mocubela tenements

With few exceptions, LCT pegmatites are flat or shallow dipping which makes these deposits
very amenable to open pit mining techniques. The sharp colour contrast between the basement
rocks and the pegmatite as can be observed at the Morrua Tantalum mine (Figure 10) makes
selection of ore relatively easy compared with the Company’s gold mining projects in India and
Kyrgyzstan.
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Figur 10: Morrua Tanta/um mine showing the clear distinction between pegmatite (white) and barren basement rock (grey).
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6. Nickel and Copper Potential

The Tete licence (Figure 3) is a Greenfields exploration project. The tenement is located over
prospective basement rocks in a region where there are many artisanal gold mines and previous
reports of copper and nickel occurrences.

As part of our work plan, the Company will undertake detailed geological mapping, geophysical
surveys, and soil geochemical sampling to identify targets for drill testing.
7. Euture Progress Reports

The Company looks forward to sharing results of our exploration and development activities with
Shareholders.

Yours truly

For Deccan Gold Mines Limited
SUNDARAM  Sikioamam sumamaniam
SUBRAMANIAM Bg;e;éoZS.OZ.OS 16:42:54

Subramaniam S.

Company Secretary & Compliance Officer

Membership No.: ACS 12110
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