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Daial Street, Mumbai — 400 001 

Scrip Code: 512068 

Dear Sir, 

  

  

| Sub: | Update on Company operations 

We write to present the following update on Company operations: 

© Acquisition of 8 gold prospects in Tanzania — Entering into a Term Sheet & formation of a 
subsidiary company — plans to invest for exploration / development post completion of 
acquisition 

© Ganajur ML application — efforts on to resolve in the normal course — meetings held 
Minister of Mines, Karnataka & new Secretary, C & I - in the process of setting up follow 
up meeting with Secretary, C & I 

°¢ Hutti Block PL applications — pending for hearing before Hon’ble Supreme Court - 
pushing for early hearing 

* Proposed mining sector reforms — forwarded comments io Ministry of Mines, Government 
* of India against amendment / deletion of Section 10A(2)(b) 

© Acquisition of stake in Geomysore Services (India) Private Limited by the Company — 
proposal io be revisited once funding strategy plais of both ite Companies takes definitive 
shape 

° Proposed Rights Issue — details will be announced once the funding requirements for off- 
: Shore / Indian Projecis are determined 

AGM 2020 — deadline for holding AGM extended till December 31, 2020 by Central 
Government & dates wiii be announced once decided 

Details are as under: ~ 

j Ag aia: 
ft 
u       wisition of gold prospects in Tanz 

We are pleased to report that the Company has entered into a Term Sheet with two companies based 
in Tanzania for acquisition of their § Prospecting Licences for Gold. Details are as under. 

Grapeak Miners (Tz) Limited [Grapeak] and Aquarius Plus (Tz) Limited [Aquarius] are 2 
resource sister companies organised and existing under the laws of Tanzania and are based in Dar Es 
Salem, Tanzania. Grapeak and Aquarius have applied for 22 Gold Prospecting Licences (PLs) 
covering a total area of 391.65 sq km all of which have been recommended and awaiting execution of 
PL. .All these gold licences are located within the high gold mineralization potential zones or 

corridors and share the same structural, geological and gold mineralisation characteristics with world 
class mines as well as advanced developed Projects whose borders are in proximity with the Grapeak / 
Aquarius licences which are located within the greenstone belis of Lake Victoria Goldfields. 
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Deccan Gold Mines Limited (DGML) and Grapeak / Aquarius have held discussions in this regard for a potential investment by DGML for exploration / development of the PLs of Grapeak / Aquarius. Afier evaluation of data, 8 PL applications (covering an area of 126.25 sq kms and 4 each of Grapeak / Aquarius) have been shortlisted by DGML for investment / development. All these 8 PL applications have been recommended for grant by the Ministry of Minerals, Tanzania and Grapeak / Aquarius have indicated that they are ready to transfer them to a subsidiary of DGML. 

DGML is in the process of incorporating a company in Tanzania under the name of “Deccan Gold (Tanzania) Private Limited” subject to applicable statutory / regulatory approvals. DGML has entered into a Term Sheet with Grapeak / Aquarius and the consideration for acquisition of these 8 PL applications would be USD 75,000 which will be payable in a staggered manner. Other expenses involved would include incorporation fees (for subsidiary company), PL application and preparation fee and Annual Rent for the PL areas on actual basis. DGML would be holding 99% stake in the 
proposed subsidiary and the remaining 1% stake will be held by a local partner as required under the Tanzanian laws. DGML would be investing for exploration of these PL areas after acquiring the same. 

By way of background, the Company has been looking for off-shore acquisition of potential gold 
projects for exploration and development with a view to add value to its shareholders in the short / 
medium term whilst working towards development of its Gold Projects in India concurrently. It may 
be noted that in our Update made on May 29, 2020 we had mentioned that the Company has received 
preliminary information about a few gold assets in Tanzania, Africa which are available for 
acquisition / development. 

The Board of Directors of the Company has approved the above proposal. 

     
   (2) Ganajur Mining y owned subsidiary viz., Decean 

Exploration Services Private Limited (DESPL) awaiting issue of Grant Notification Letter 
from Government of Karnataka: 

     

As shareholders are aware, the Ministry of Mines, Government of India (Central Government) awaits 
response to the queries that it had raised on the Ganajur ML application of DESPL vide its letters 
dated October 8, 2018 & July 22, 2019 addressed to the State Government. Vide its latier letter, the 
Central Government had also put its prior approval for the Ganajur ML under abeyance. It may be 
noted that these counter queries from the Central Government arose because the State Government 
chose to write back io the Central Government during August, 2018 (instead of issuing the Grant 
Notification Letter) raising predominantly the same queries on the Ganajur ML that were positively 

NAT clarified by their own Law Department to whom they referred the said ML application. 

Since then, we had held multiple meetings with the concerned authorities and the Minister of Mines, 
Government of Karnataka and the Mines Minister, Government of India and other concerned public 
representatives requesting for their positive direction / intervention fo facilitate issue of Grant 
Notification Lettei*by the Government of Kamataka for the Ganajur Gold Project. 

During mid-August, 2020 a new Secretary was appointed to Commerce & Industries Department, 
. Government of Karnataka (C & I), 

in this background, the Company management had met the Hon’ble Minister of Mines, Government 
of Karnataka during the first week of September, 2020 and had apprised him once again about the 
Ganajur Gold Project and requested for his positive intervention to resolve all pending issues and 
facilitate issue of Grant Notification Letter for the said Project by the Government of Karnataka. 
Upon the advice of the Hon’ble Minister of Mines, the Ganajur ML file which was put up by the 
earlier Secretary, C & I prior to his transfer to the Hon’ble Minister was referred back to the new 
Secretary for his review and processing. Subsequenily, the Company management had also met the   



new Secretary and briefed him about the Ganajur Gold Project and also handed over all the 
background information and clarifications necessary to facilitate the State Government to furnish its 
responses to ihe queries of the Central Government on the Ganajur ML application. The Secretary 
gave us a patient hearing and assured us that he would go through the file and do the needful. We 
also requested the Secretary to organize a meeting with their representatives so that all pending issues 
/ apprehensions with regard to the Ganajur ML application can be resolved. We are coordinating witl 
the office of the Secretary to set up this meeting at the earliest. 

Shareholders may note that we are continuing our full-fledged efforis to resolve the matter in the 
normal course and remain optimistic about a positive outcome in which case the Writ Petition filed by 
us (as noted hereunder) can be withdrawn. 

Whilst continuing to resolve the pending issues with regard to the Ganajur ML in the normal course, 
we had filed a Writ Petition before the Hon’ble High Court of Karnataka during June, 2020 seeking 
(i) quashing of the Central Government’s abeyance on the prior approval granted by it for Ganajur 
ML and (ii) directions to State Government to issue the Grant Notification Letter for the Ganajur ML 
within a definitive time frame of two months. The Writ Petition awaits hearing and our Legal 
Counsel has informed that the delay in hearing is due io the limited operations of the Hon’ ble High 
Court on account of the Covid-19 pandemic. We are continuously in touch with our Legal Counsel 
and pushing for an early hearing in the matter. 

(3) Hutti Block PL applications awaitine processing from the Government of Karnataka in the 
lignt of favourable Supreme Court Judement dated May 8, 2018: 

As noted from the website of the Hon’ble Supreme Court, the matter has been tentatively listed for 
hearing on October 12, 2020. It may be noted that it was initially listed tentatively for hearing on 
eptember 7, 2620. We have discussed the same with our Lawyers who have advised that they had 

contacted the Supreme Court Registry and whilst no specific reason has been assigned for the 
postponement, it was indicated that this is happening due to the overall disruptions in work due to 
Covid-19 pandemic. Our Lawyers are in constant touch with the Supreme Court Regisiry and have 
explained to them the delay that has happened in an already adjudicated matter and about the urgency 
in the matter and have requested them for an early nearing. 

By way of background, it may be noted that since the pace. of processing of our Hutti Block PL. 
applications in the light of the favourable Supreme Court Judgment dated May 8, 2018 was slow, we 
had filed an Interim (Miscellaneous) Application during 2019 before the Supreme Court praying for 
directions to the Government of Karnataka to process the PL applications within a definitive time 
frame of two months. Whilst the process of service of notice to the Respondents was completed, the 
hearing got delayed on account of the disruption in operations of the Supreme Court from March, 
2020. In the meanwhile, we had also filed an early hearing application during June, 2020 explaining 
the delay thai has already happened and the urgency of the matter. 

(4) Proposed Mining sector reforms — Notice dated August 24, 2020 from Ministry of Mines, 
Government of India (Central Government) inviting public comments: 

On‘May 16, 2020 the Hon’ble Finance Minister made an announcement under Atmanirbhar Bharat 
' Scheme for enhancing private investments in the Mineral Sector and for bringing reforms in mineral 
sector. Pursuant to this, the Minisiry of Mines, Government of India (Central Government) issued a 
Notice dated August 24, 2020 wherein it stated that in order to implement the announcement made by 
the Hon’ble Finance Minister, legislative amendments to the MMDR Act, 1957 and Rules made there 
under are being considered. A note on the proposed reforms in the Mining Sector were enclosed to 
the Notice and comments / suggestions were invited from the general public, Government of States 
and Union Territories, Mining Industry, Stakeholders, Industry Associations and other persons / 
entities concerned on the proposed mining reforms. The last date for receipt of the comments / 
suggestions was September 24, 2020.   



The proposed reforms include a heading titled “Resolving legacy issues to move towards an auction 
only regime for allocation of mineral resources”. Under this it is stated that since continuing with the 
existing provisions of Section 10A(2\(b) will cause huge financial joss to the State exchequer, the 
Amendment Bill seeks to amend the existing provision of Section 10A(2)(b) and reallocation of such 
mineral blocks through transparent method of auction. It is also proposed for appointment of an authority to decide the value of expenditure incurred for exploration in such legacy cases whose rights will be terminated and to reimburse the exploration expenditure from funds under National Mineral Exploration Trust (NMET). 

We had presented our concerned / views against the aforesaid proposal to the Central Government on 
August 28, 2020. Gist of the same is summarised hereunder: 

e Amendment or deletion of section 10A(2)(b) to enable such blocks to be auctioned 
particularly where the applicants have already prospected the areas and identified mineral 
resources is immorai, unjust, legally untenable, will hold up development of these blocks for 
years due to litigation by applicants whose rights are being taken away. 
Such action will also severely impact FDI and other investment into the mining sector in the 
counity as potential investors will shy away due to the policy flip flop of the Government and 
dishonouring of the existing laws. In the process, India’s international image as an investor 
friendly destination will be severely damaged. 

® Instead, all pending grants particularly with prior approvals must be processed at the carlicst 
in order to fulfil the aims of Atmanirbhar Bharat, that of a self reliant India, generate 
immediate employment and get the post covid economy going by honouring the rights of 
those who have discovered the minerals and applied for a Prospecting licence and/or a Mining 
Lease. 

In the case of precious metals such as gold, several companies awaiting grants under Section 
IGA(2)(5) on already prospected areas could immediaicly kick start the process of being self 
reliant in the metal with local production replacing massive imports which contribute hugely 
to the current account deficit. As an example, our subsidiary’s Ganajur Mining Lease, which 
reccived ihe approval of Central Government in 2015 and again in 2017 under Section 
“10A(2)(b) has been held up by the Government of Karnataka under one pretext or the other 
for the last 5 years. If grant notification letter is issued by the Government of Karnataka, this 
Project could become operational and commence gold production in the next 18-24 months. 
Justification contained in the MoM’s notice for deletion of sections 10A(2)(b) and (2}(c) is 
legally and factually incorrect. 

- * Reimbursement of exploration expenditure to Section 1GA(2\(b) and (2\(c) applicants is akin 
to taking away the value of patent rights from the developer and reimbursing him for costs 
when the value could be a substantial multiple of the costs incurred. 

¢ Owihership of exploration data: There is ample legal precedence to substantiate that legal 
ownership of exploration data generated by the RP/PL applicant or holder rests with the 
applicant and cannot be used by the government to put up the RP/PL blocks for auction 

* Aim of the government should be mineral production maximisation ieading to revenue 
generatiorthrough employment, royalties and taxes and not Just revenue maximation through 
auction - Easily achievable in the quickest possible time by granting pending Section 
PCA(2\(b) cases particularly those that have been adequately prospected 
Doctrine of Promissory Estoppel and Doctrine of legitimate expectation - The principles 
enshrined in both these Doctrines which in the mining context effectively state that those who 
incur expenditure on Prospecting activities have a right to undertake mining activities based 
on legitimate expectations that the laws under which such prospecting activities were 
undertaken {in this case Section 10A(2)(b)} will be honoured by the government. These 

~ Doctrines have been upheld by the Supreme Court in multiple cases. 
The damage to India’s reputation as an investor friendly democratic country for investment 
will be irreparabie. 

e 

 



e Zero development of Section 10A(2)(b) mineral blocks due to litigation and severe hit to 
exploration within the country and Supreme Court’s view on the matter, 

In conclusion, we have stated that quickly processing Section 10A(2)(b) claims that have prior 
approval from the Centre or the State or have shown to be valid (but have still been held up for 
unnecessary further reviews and technical due diligence by the bureaucracy) will result in much 
needed investment into the mining sector, generate thousands of direct/indirect jobs, reduce the 
current account deficit created due to large imports of precious and rare earth minerals into the 
country, will fulfill the Atmanirbhar Bharat’s primary aim of India becoming self reliant and propet 
economic development in the country which is the need of the hour. 

We understand that several other industry players and mining industry associations have voiced their 
concems against any move to amend / delete Section 10A(2)(b). We hope the Central Government 
will not go ahead with any such move as it is against the interests of the industry. 

G) Acquisition of stake in Geomysore Services (India) Private Limited (GMSD: 

Both the Company and GMSi have held discussions on the above subject in the recent coupic of 
months. It was noted that both the Companies are in the process of raising funds to meet their short- 
term working capital requirements as well as long-term funding for development of their Projects. 
Accordingly, it has been decided to revisit the proposal once the funding strategy for both the 
Companies takes a definitive shape. > 

(6) Proposed Rights Issue: 

We are pleased to report that the Company has completed the legal due diligence process for the 
proposed Rights issue. We shall come out with details of the Rights Issue (size, ratio and price) once 
the procedural formalities are compicted and fimding requirements for our off-shore Prospects and our 
Indian Projects including the Ganajur ML take a definitive shape soon. Further, we expect more 
clarity io emerge on the proposed mining sector reforms also. 

(7) Holding of Annual General Meeting for 2020: 

As the shareholders are aware, the Central Government has extended the time limit for hoiding of 
AGM for the calendar year 2020 till December 31, 2020. The Company shall promptly notify the 
BSE once the AGM date is decided. 

We shall update our shareholders of further developments on all the above matters. 

Yours truly rT 

abramaniam S 
Company Secretary 

’ ACS No 12110 
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