Deccan Gold Plans T225-crore
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Processing Plant in Karnataka

After final clearances from central and state authorities, It hopes to build a 2,000 tonne-a-day unit

RAKHIMAZUMDAR
KOLKATA

eccan Gold Mining, the first private-
sector gold-exploration company, is

readying plans to set up a gold-process-

ing plant in central Karnataka at an invest-
ment of up to $50 million (about Rs 225 crore).
The move comes when the price of gold, seen
as a safe-haven investment, has been soaring
with the global economic uncertainties.
Deccan Gold, which is awaiting final clear-
ances from the central and state authorities,
hopes to be able to build a 2,000 tonne-a-day
processing plant at Ganajur (Haveri district)

in Karnataka and get it operational in the
next 18 months. The company has already
commissioned SRK Mining Services as con-
sultants to take up a feasibility study on the
economics of the project.

Last November, the Karnataka government
had recommended the mining-lease applica-
tion of Deccan Gold’s wholly owned subsidi-
ary, Deccan Exploration Services, for an area
of 0.29 sqkm coﬁ:erlngGanaJur Gold Projectto
the union ministry of mines for final approv-

0-50 million. It will depend on
within which we get the neces-
sary approvals in place,
but we are budgeting for a

18-24 month period to start
work on the project,” ma-
naging director Sandeep
Lakhwaratold ET.

While Deccan Gold had
signed theagreement with
the state government in
November 2010, it expects
to get approvals in place
for Ganajur from mines
ministry soon.

Attheproposed plant, the
company expects to ex-
tract almost 3.8 to 4 gm of
gold for every tonne of ore
that is processed. While
the scale of the project is

&

moderate compared to global standards,
Lakhwara said given the prospects in the ar-
ea, DGML should be able to enhance the ca-
pacity and quantum of production when
more reserves are brought into production.
Partof anIndia-focused, Australian mining-
company Deccan Gold 1s pinning its hopes on
prospects in Gajanur block in the state. The
company has already prospected the area and
has found good resources. Following this it
had applied to the authorities for mining li-
cense in the area. Deccan Gold, which would
require nearly 75 acres to set up the plant, has
initiated the process to get the land. It has
signed a lease agreement with farmers in the
areawhich givesthecompanyrighttoacquire

theland once its mininglicense isapproved.
-Last week, the union mines ministry had
overruled a state govern-

e ment recommendation to re-
Thecompany  gerve 16,109 hectares in the
has already Hutti Belt, in favour of state-
commissioned  owned Hutti Gold Mines.

SRK Mining Following the central order,
Services as Deccan Exploration has
consultantsto  yritten to the Karnataka
takeupa government urging the di-
feasibility rector of mines and geology
study to process its long-pending

PL applications for gold and
recommend them for approval of the union
mines ministry.
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