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REVIVING MINING

The gold mining tradition in India dates back tr;: 8000 years.
The rich past of India boosted of 200 gald mining sites like the
Walar. Hutti, Gadag, Wynad goldfields. Of that it appears that Wynad

\was responsible for the great gold boom of 188[}. But then mining :

faced a dearth due to various socio economacand political factors
and also inadequate exploration: mpend:'%ure and natsunahshd
policies; Onoe again there i5 a revival happening. New Irlia, with'
its liberalized policies and strang econaiiic growth: outlook is
reviving the mineral exploration and mining sector thratgh foreign
and private investments. Decoan Gold Mines s with-some of the

best gold prospects in the country, geologically similarto theareas

that have been home to major world gﬂtd dlscm'enes is pla}mg |
leading role in this revival. : ; !

EXPLORING MORE GOLD RESERVES
Deccan Gold Mines Ltd. previously called Wimper Trading !_td i
is promoted by shareholders with deep roots in the gold exploration

and mining sectors in Australian Indian Resources (AIR). AR was - : . :
DGHL Ggqh_gfgn 1 d.villng site urr I(:matﬂw

_constituted with the sole purpose of undertaking gold and base.

DGML Geabegists ar Ganajur Karnataka




| Sources from the World Gold Council say.' “India is a'_oqumr‘y
righ in:mineral resources: Mare than 20 millien tonnes of proven,
piobable and passible guld ore resolrces have been identifi edn

indeep Lakhwara: Managlng Dlrectur of DGM feels, the :

oBportunity for development of gold mining in India is very
sfibstantial. It-|s estimated that India has 290 tonnes of gold

serves equvivalent tothat of Australia. Through progressive and -~
a”ed exploration; Deman gald mine s tr'_l.fmgtﬂ unearth these ;

den gold resarves,

SE JGIHT VENTURE
b receEmt joint ventlne between DEccan Gold Mines Lid and
Beers India Lid has further streng‘thened the prospects of

Hieving the'hidden gold deposits.. According to the agreement, -

M grants De Beers the right to explore for diamonds jn all its
ploration areas. In turmn, De Beers will grant DGM the:right to

plore: diamonds and other minerals.in its ‘areas of operation.
th «of the ‘mines have exploration permits.across the country, -
luding the mineralrich Deccan Plateau. De Beers mines is
read throughout the country as one of the premier Fnid evnlorors o

ile DGM has identified several mining areas in Andhra Pradesh

d Karnataka for cxp!urmg and prospecting dizmond, gold and
ther minierdls, besides other states across the countrw

OLD PROSPECTS IN INDIA

There are several araa's in India spread over thousands:-of

uare kms that deserve detailed attention. There has also been
me takeover activity in the:last couple of years amongst gold
ucers. Deccan Gold Mines Ltd. is already working on a few.of
the identified areas,. which have also been explored by the
) iogical survey Of India. ‘GSl aim of the takeover activity has
Been to consolidate world production of gold causing some stability
i pricing. Deccan Gold Mines are so near yet so far, to exploring
the: gold reserves, only because of the government's laid-back
Ettitude.

Deccan Gold is in the
process of acquiring developed
gold prospects from the Indian
subsidiaries of Australian
Indian Resources. It will then
undertake further detailed
exploration on these prospects
leading to discoveries. The first
four prospects being acquired
hy Deccan Gold comprise two
prospects located north and
south of the world class
deposit (estimated at 150

& Mangalur Ball @ Norh Hutll @ South Huttl -
® Dharwar-Shimaga Bah  Ramgii Gald Fald — tONNES of gold) currently being

KARMATARA

i Inl:iua It-brings tEI Inma 'rhe wealth nf Ausﬂ’allan tenhmr:.al know :_ i lt ! ls .Estl ; t that |I'Idla_---
hiew. and experience that will-enable India to become one uf the®

;:_* guld mining dﬂstlnatlons in the world rnap s S el

has 290 tunnes of gold
reserves equvivalent to
that of Australia. Through

progressive and detailed

exploration, Deccan gold

mine is trying to unearth

these hidden gold
rg'serves.

: mined 'E':.r The Hutti-Gold Mines Ltd, and the other twoare a_r:fjac'em
1o The Ramigir Goldfields and The Mangalur Mines.  Deccan Gold

will endeavor 1o contindously promote the company’s activities

Apart from: Hulti, along the greenstone belts of the Dharwar
Craton in Harnataka, the other places rich in gold prospects are
Rarmigir- Penakacherala schist belt, the Jonnagiri Schist belt, the
Gadwal schist belt, the Kadirl greenstone belt, the Mellore tectonic
belt; the Cuddapah basin, the Shimoga- Dharwar schist belt, the
Gadag-schist belt, the Hutti Maski schist belt. But the exploration

= process-indndia follows a two-tiered system, which is again slow

paced. Generally the Geological Survey of India (GSI) undertakes
the“preliminarny exploration in identified areas. Then the Mineral
Exploration Corparation Ltd (MECL) takes up the prospects

: _recummended vy the GSI for detailed exploration.
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. uthaﬁ a?aas it is closer to tﬁe surfF { muldlng easier accy
= "'Ge-jlngfna] [ the Indian terain Iends'rts’e;hﬁt@;tﬁe, patential forld
d!ﬁﬂi{@dﬂ&ﬁmtm country:-has swerelj.r lagged behind the g
f___.gpitj, preducing nations of Sauth Africa, Alistralia’ and ‘the- |1ke
: tha st wo to three decades becalse of " g<3
i inadequate explaration expenditure
Inadequate use u‘r the. wnrld s.latest exnloratmn and: min
“techniques; - :
Closure of this industry tofumgn drrect and pmrate investme
“Until vecent times.
.__‘._Mlnl{lg raguiqtﬂangthat stlELdu ﬂntft)ﬁt&ﬁfauﬁumhle :nvEStrn =
Into the: |ndusin_.r s :
~Slowdowr raﬁ?er%‘haﬁ*faﬁst’aack the permrt grantmgpmc o
Different interpretations of the mrmng reguiatiuns bameen t.
i vanuus siates. AT, TR

-1;1.-': -

mos

LEGAL BBT'I'LEHEGKE IH HIHIHn B e s . -.
i EI.IHIIAHT ﬂli' HEﬂulnE“ﬂ.“ ‘I‘D HEDHESS
£ India is ane of the fargest Gald cﬂnsummg natians wnh NG PITFALLE =M

prospective gold reserves. The: muntr'_gr lacks in:facilities thn | PRI RSk St pitfalls at the gnvernment level, Daccan Gol

i gl : g . . o Mines have raised a summary of reqmrernents 1o be.presented t
“the gmemrnent spon, The key factars. uf the fundamental issue
pfevenung Furergn and Indian |n'~.festme mt- |ntu expluratmn ang
rnrnlng are H‘S follows: : ]

The mining regulations are not very friendly in teems r_'rf.__
procedures and formalities. There are major bottlenecks in the.
government departments while' processing the applrcatmns. which: ©

FRCARRE G = ﬂEla’r ; & . The existmg definition of RP is highly restrictive. It does no
; allove exploratron sampling by trenching, plttlng and unlimitecy

“The whole process of applying for reconnaissance permits (RPJ; d n“.ng

then applying for prospeciing. licenses (PL) followed by Mining Sl
Leases (ML} is very time consuming and sometimes guite " =

R lr g e Sardae Lk The time taken to grant -R.Pis far tuu encessive: It Shﬂl...ld be:

B days from date of applmanon

The Reconnaissance permit (RP) Is much faster as this is the
initial application. Prospecting license. (PL) application:is a very

- tedious process because it requires some inpufs at the grass-root
level. "We have to goto-all the landowners and the thasildar's office:
A PL aliows for miore detailed exploration, particularly beneath the
surface. In some'areas the gold is buried deep into the ground. In

Moving trom a R.P to a P.L should be seamless and automatic
without 2l the numerous: State- Government procedures.

The area of PL must be Inmi’easéd'mnsiderﬂmy ta allow &
minimum of atleast 20 per cent of the original ‘area granted
on RiF.

N Ly prmra e A friendly. mining act-Is-required; amend the MMDR Act an
M.E rules and simplify the granting procedures,

Mining Magnet
Sandeegp Lakhivara. Managing Director, Deccan Gold
Mines, is a founding director of an accountancy practice
based in Perth, specializing in business development,
taxation, financial planning and corporate regulatory

compliance. He has extensive experience irr international : & A
trade.and banking. Lakhwara is a Certified Practicing “We have to approach several authorities at the District, State ang

_ Accountant, who has headed various organizations in the Central Government level. We are facing bureaucracy at every leve
past. He has been actively involved in the We remain optimistic though. What the Government should hav
public company arena both as an investor is a single window, where once you' get-an initial permit, you cafl
and managjng director and has made take it all the way tothe m[l"l.i.l"lg lease. That would make prﬂgrﬂﬁﬁin B
several presentations on capital raisings, ‘ . 1o mining stage 5o much easier”, says Lakhwara.
corporate regulatory requirements and
international taxation. Lakhwara is
managing director of Perth-based
Australian Indian  Resources Pvt
Ltd.(AIR). (Deccan Gold Mines Ltd. is
an AlR-refaled company). ;

Insist that Chief Ministers do-not delay the movement of files;
particularhy the grant of Prospecting Licenses, They should
understand that exploration is not mining and has: no direc
monetary retums. ;

With friendly regulations and adequate technical assistance ang
the support of government, the gold mining tradition a_nd Deccap
Gold Mines is sure to see the light of another historic day. -

By Sumiesh Wadhera & Anjare
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